
Here are several interesting and notable aspects of the 1998–1999 audit report for the City of 

Monessen:

1. Audit Qualification

The independent auditor’s report issued a qualified opinion, not a clean/unmodified one. The audit 

notes:

• The accounts of the wage tax collector were not included in the audit.

• The city valued fixed assets at appraised value, not historical cost, which is not in 

accordance with generally accepted accounting principles (GAAP).

This means the financial statements do not fully comply with GAAP, which is a red flag for accuracy 

and comparability.

2. Fund Balance Shift

• The General Fund ended 1999 with a fund balance of $330,248, up from $246,215 in 1998 —

a positive increase of $84,033.

• However, this gain occurred despite a net operating deficit of $120,619, which was offset by 

interfund transfers ($204,102) and a fixed asset sale ($550).

This suggests the surplus came from non-recurring financing, not actual operational strength.

3. Heavy Reliance on Intergovernmental Revenue

• Intergovernmental revenue for special revenue funds was $513,417, making up over 60% of 

that fund’s revenue. This indicates dependence on outside grants or aid, which may not be 

sustainable long-term.

4. Pension Plans and Long-Term Liabilities

• The city managed three pension plans, all well funded in 1999:

• Police Pension Plan: Funded ratio improved to 55.6% from prior years.

• Fire Truck Drivers: Funded at 63.3% in the last reported valuation.

• Nonuniformed Plan: A defined contribution plan with full employer match.

The total value of pension plan assets was over $4 million, and the city met 100% of its annual 

required contributions — a commendable financial practice.



5. Fixed Asset Reporting Weakness

• The city did not capitalize infrastructure assets (like roads and sidewalks) and did not record

depreciation in government funds. Also, asset values were based on appraisals, not original 

cost.

This approach lacks accuracy and transparency for long-term capital planning.

6. Component Units

• The city included four component units in its reporting: Monessen Parking Authority, Mon 

Valley Refuse Disposal Authority, Civic Recreation Authority, and the Redevelopment 

Authority.

• These entities had modest net assets but played specific roles — such as owning parking 

infrastructure or providing redevelopment loans.

7. Parking Authority Debt

• The city guaranteed parking bonds dating back to 1965. By 1999, $81,000 remained, set to 

fully mature in 2004. The city made annual lease payments to the authority to cover debt 

service.

This historic debt highlights long-standing infrastructure financing mechanisms still impacting the city.
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