
Here are the most interesting and noteworthy aspects of the City of Monessen’s 1994 Single Audit:

1. Clean Audit with No Material Weaknesses or Questioned Costs

• No material weaknesses were found in the city’s internal control structure.

• No reportable noncompliance was identified regarding federal financial assistance or general 

financial reporting.

• No questioned costs were reported — a very rare and positive outcome in municipal audits.

2. Major Reliance on Federal Funds

• Monessen spent over 80% (80.62%) of its federal assistance on major programs, particularly 

Community Development Block Grants (CDBG).

• This indicates strong reliance on federal grants for operations or development.

3. Lack of Fixed Asset Valuation System

• The city did not have an annual industrial appraisal report to properly value fixed assets.

• While not classified as a material weakness, the auditors recommended action, suggesting this 

was a vulnerability in financial reporting and long-term capital planning.

4. Full Resolution of Prior Findings

• The report explicitly states that all prior year audit findings were corrected, showing that the 

city took corrective actions seriously and improved compliance over time.

5. Extensive Audit Scope

The audit was comprehensive and followed OMB Circular A-128 requirements, covering:

• Financial statements

• Internal control structure

• General compliance

• Major and nonmajor federal program compliance

This reflects good governance and effort to remain eligible for federal funds.
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