UNITED STATES DEPARTMENT OF COMMERCE
Economics and Statistics Administration

U.S. Census Bureau
National Processing Center

Jeffersonville, IN 47132-0001

May 7, 2003

CITY OF MONESSEN
CITY ADMINISTRATOR
100 THIRD STREET
MONESSEN, PA 15062

Dear Official:
The Federal Audit Clearinghouse recently reviewed your Office of Management and Budget
(OMB) Circular A-133 submission for the fiscal year ending 12/31/01. Our review
revealed the following necessary components are missing
1 Opinion(s) or Disclaimer of Opinion on Schedule of Federal Awards
Due to the missing component(s), your audit cannot be accepted as complete and processed. Please

submit the required component(s) and a copy of this request within thirty days to the following
address:

Federal Audit Clearinghouse
1201 E. 10th Street
Jeffersonville,IN 47132

If you have any questions concerning this request, please call us toll-free at 1-888-222-9907. . X}

Federal Audit Clearinghouse
U. S. Census Bureau

cc: Auditor & K
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Helping You Make Informed Decisions WWW.Census.gov



“ UNITED STATES DEPARTMENT OF COMMERCE

%{ ?“ Bureau of the Census

2] National Processing Center
f Jeflersonville, IN 47132.0001

TO WHOM I'T MAY CONCERN:

The Federal Audit Clearinghouse (FAC) has reviewed your client's Office of
Management and Budget (OMB) Circular A-133 submission. The submission
cither was incomplete or the data collection form ( Form SF-SAC ) contained
an error. The FAC has provided your client with the edit list and instructions

for ftling a revised form.

Since submission of the form is the responsibility of the auditee, the FAC has
previously only forwarded correspondence relating to Circular A-133 submissions
to the auditee. However, in an effor! (o improve response rates and communication,
the FAC is providing the auditor an informational copy.

If you have any questions about this procedure, please contact the Federal Audit
Clearinghouse stalf at 888-222-9907.



UNITED STATES DEPARTMENT OF COMMERCE
Economics and Statistics Administration

U.S. Census Bureau
National Processing Center

Jeffersonville, IN 47132-0001

July 9, 2003

CITY OF MONESSEN
CITY ADMINISTRATOR
100 THIRD STREET
MONESSEN, PA 15062

Dear Official:
The Federal Audit Clearinghouse recently reviewed your Office of Management and Budget
(OMB) Circular A-133 submission for the fiscal year ending 12/31/01. Our review
revealed the following necessary components are missing
1 Opinion(s) or Disclaimer of Opinion on Schedule of Federal Awards
Due to the missing component(s), your audit cannot be accepted as complete and processed. Please

submit the required component(s) and a copy of this request within thirty d o the following
address:

Federal Audit Clearinghouse
1201 E. 10th Street
Jeffersonville,IN 47132
If you have any questions concerning this request, please call us toll-free at 1-888-222-9907.
Federal Audit Clearinghouse

U. S. Census Bureau

cc: Auditor
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July 25, 2002

Sarp & Company, CPAs
RD 1, Box 243

Toll Gate Hill
Greensburg, PA 15601

We are providing this letter in connection with your audit of the financial statements of City
of Monessen as of December 31, 2001, and for the year then ended for the purpose of expressing
an opinion as to whether the general purpose financial statements present fairly, in all material
respects, the financial position of City of Monessen and the results of its operations and the cash
flows of its proprietary and similar trust fund types in conformity with generally accepted
accounting principles. We confirm that we are responsible for the fair presentation in the general
purpose financial statements of financial position, results of operations, and cash flows of the
proprietary and similar trust fund types in conformity with accounting principles generally accepted
in the United States of America. We are also responsible for adopting sound accounting policies,
establishing and maintaining internal control, and preventing and detecting fraud.

We confirm, to the best of our knowledge and belief, as of July 25, 2002, the following
representations made to you during your audit.

1.  The financial statements referred to above are fairly presented in conformity with
accounting principles generally accepted in the United States of America and include all
properly classified funds and account groups of the primary government and all component
units required by generally accepted accounting principles to be included in the financial
reporting entity.

2. We have made available to you all --

a.  Financial records and related data (and all audit or relevant monitoring reports, if
any, received from funding sources.)

b.  Minutes of the meetings of City Council or summaries of actions of recent meetings
for which minutes have not yet been prepared.

3. There have been no communications from regulatory agencies concerning noncompliance
with, or deficiencies in, financial reporting practices.

4.  There are no material transactions that have not been properly recorded in the accounting
records underlying the financial statements or the Schedule of Expenditures of Federal
Awards.
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5.

There has been no --

a.

b.

Fraud involving management or employees who have significant roles in internal
control.

Fraud involving others that could have a material effect on the financial statements.

The City has no plans or intentions that may materially affect the carrying value or
classification of assets, liabilities, or fund equity.

The following, if any, have been properly recorded or disclosed in the financial statements:

a.

Related party transactions, including revenues, expenditures/expenses, loans,
transfers, leasing arrangements, and guarantees, and amounts receivable from or
payable to related parties.

Guarantees, whether written or oral, under which the City is contingently liable,
All accounting estimates that could be material to the financial statements, including

the key factors and significant assumptions underlying those estimates, and we
believe the estimates are reasonable in the circumstances.

We are responsible for compliance with the laws, regulations, and provisions of contracts
and grant agreements applicable to us; and we have identified and disclosed to you all
laws, regulations and provisions of contracts and grant agreements that we believe have
a direct and material effect on the determination of financial statement amounts.

There are no --

Violations or possible violations of budget ordinances, laws and regulations
(including those pertaining to adopting and amending budgets), provisions of
contracts and grant agreements, tax or debt limits, and any related debt covenants
whose effects should be considered for disclosure in the financial statements or as
a basis for recording a loss contingency.

Unasserted claims or assessments that our lawyer has advised us are probable of
assertion and must be disclosed in accordance with Financial Accounting Standards
Board (FASB) Statement No. 5, Accounting for Contingencies.

Other liabilities or gain or loss contingencies that are required to be accrued or
disclosed by FASB Statement No. 5.
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10.

11.

12.

d.

Reservations or designation of fund equity that were no properly authorized and
approved.

The City has satisfactory title to all owned assets, and there are no liens or encumbrances
on such assets nor has any asset been piedged as collateral.

The City has complied with all aspects of contractual agreements that would have a
material effect on the general purpose financial statements in the event of noncompliance.

With respect to federal award programs.

a.

We are responsible for complying and have complied with the requirements of OMB
Circular A-133, Audits of States, Local Governments, and Nonprofit Organizations.

We have, in accordance with OMB Circular A-133, identified in the Schedule of
Expenditures of Federal Awards, expenditures made during the audit period for all
awards provided by federal agencies in the form of grants, federal cost-
reimbursement contracts, loans, loan guarantees, property (including donated surplus
property), cooperative agreements, interest subsidies, insurance, food commodities,
direct appropriations, and other assistance.

We are responsible for complying with the requirements of laws, regulations, and the
provisions of contracts and grant agreements related to each of our federal programs
and have identified and disclosed to you the requirements of laws, regulations, and
the provisions of contracts and grant agreements that are considered to have a direct
and material effect on each major federal program.

We are responsible for establishing and maintaining effective internal control over
compliance requirements applicable to federal programs that provides reasonable
assurance that we are managing our federal awards in compliance with laws,
regulations, and the provisions of contracts and grant agreements that could have a
material effect on our federal programs. We believe the internal control system is
adequate and is functioning as intended. Also, no changes have been made in the
internal control system to the date of this letter that might significantly affect internal
contirol, including any corrective action taken with regard to reportable conditions
reported in the Schedule of Findings and Questioned Costs.

We have made available to you all contracts and grant agreements (including
amendments, if any) and any other correspondence with federal agencies or pass-
through entities relating to each major federal program.

We have received no requests from a federal agency to audit one or more specific
programs as a major program.
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We have complied, in all material respects, with the compliance requirements,
including when applicable, those set forth in the OMB Circular A-133 Compliance
Supplement, relating to federal awards and have identified and disclosed to you all
amounts questioned and any known noncompliance with the requirements of federal
awards, including the results of other audits or program reviews.

Amounts claimed or used for matching were determined in accordance with relevant
guidelines in OMB Circular A-87, Cost Principles for State, Local, and Tribal
Governments, and OMB’s Uniform Administrative Requirements for Grants and
Cooperative Agreements to State and Local Governments.

We have disclosed to you our interpretation of compliance requirements that may
have varying interpretations.

We have made available to you all documentation related to the compliance
requirements, including information related to federal program financial reports and
claims for advances and reimbursements.

Federal program financial reports and claims for advances and reimbursements are
supported by the books and records from which the basic financial statements have
been prepared, and are prepared on a basis consistent with the Schedule of
Expenditures of Federal Awards.

The copies of federal program financial reports provided you are true copies of the
reports submitted, or electronically transmitted, to the respective federal agency or
pass-through entity, as applicable.

We are responsible for and have accurately prepared the summary schedule of prior
audit findings to include all findings required to be included by OMB Circular A-133
and we have provided you with all information on the status of the follow-up on
prior audit findings by federal awarding agencies and pass-through entities, including
all management decisions.

We are responsible for and have accurately prepared the auditee section of the Data
Collection Form as required by OMB Circular A-133 and we are responsible for
preparing and implementing a corrective action plan for each audit finding.
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To the best of our knowledge and belief, no events, including instances of noncompliance,
have occurred subsequent to the balance sheet date and through the date of this letter that would
require adjustment to or disclosure in the aforementioned financial statements or in the Schedule of
Findings and Questioned Costs.

Signed: %ﬁﬁé/ //:Z(&%/J Signed: Wﬂm

Title: %’A /Z,/ Kf /W . Title: 6’{/&4 A




INTERNET REPORT ID: 59064 12/13/02

OMB No. 0348-0057

ﬂom SF-SAC
{3-206-2001)

Data Collection Form for Reporting on
AUDITS OF STATES, LOCAL GOVERNMENTS, AND NON- PROFIT ORGANIZATIONS
for Fiscal Year Ending Dates On or After January 1, 2001

U.S. DEPT. OF COMM.- Econ. and Stat. Admin. U.S, CENSUS BUREAN
ACTING AS COLLECTING AGENT FOR
OFFICE OF MANAGEMENT AND BUDGET

} Complete this form, as required by OMB Circular A-133, "Audits

mﬁ Federal Audit Clearinghouse
1201 E. 10th Street
Jeffersonville, IN 47132

of States, Local Governments, and Naon-Profit Organizations."

GENERAL INFORMATION (To be completed by auditee, except for ltem 7}

. Fiscal period ending date for this submission

Month Year Fiscal Period End Dates Must

Day
12/ /2001 Be On or After January 1, 2001

31

2. Type of Circular A-133 audit

1X Single audit 2] Program-specific audit

3. Audit period covered FEDERAL 4. Date received by Federal
GOVERNMENT clearinghouse
1X Annual 3] Other - Months Y
2 Biennial USE ONL
5. Employer Identification Number {EIN) b. Are multiple EINs covered in this report? 10 Yes 2l Ne
2)5]6|0/0|0(8(7|1 If Part |, Item 5b = "Yes,"” complete Part I, Item 5¢
a. Auditee EIN {Complete the continuation sheet on Page 4}
6. AUDITEE INFORMATION 7. AUDITOR INFORMATION (To be completed by auditor)
a. Auditee name a. Auditor name
CITY OF MONESSEN SARP & COMPANY, CPA'S
b. Auditee address (Number and street) b. Auditor address (Number and street)
100 THIRD STREET RD 1, BOX 243
City City
MONESSEN GREENSBURG
State ZIP + 4 Code State ZIP + 4 Code
PA 1150|1612~ PA 1(5({0|6(1|—
c. Auditee contact c. Auditor contact
Name Name
FRANK A, ERANCIA JAMES R. DZURICA, CPA
Title Title
ICITY ADMINISTRATOR | STAFE ACCOUNTANT
d. Auditee contact telephone d. Auditor contact telephone
(724) 684 — o712 (724) 83a — 2151
e. Auditee contact FAX (Optional) e. Auditor contact FAX (Optional)
( 724) 684 — 4006 ( 724 ) 834 — 5969
f. Auditee contact E-mail {Optional) f. Auditor contact E-mail (Optional)
N/A JDZURICA@SARPCOCPA.ATTBBS.NET

g. AUDITEE CERTIFICATION STATEMENT - This is
to certify that, to the best of my knowledge and
belief, the auditee has: {1} engaged an auditor to
perform an audit in accordance with the provisions of
OMB Circular A-133 for the pericd described in Part |,
Itams 1 and 3; (2) the auditor has completed such
audit and presented a sighed audit report which
states that the audit was conducted in accordance
with the provisions of the Circular; and, (3) the
information included in Parts 1, 1, and 1lI of this data
collection form is accurate and complete. | declare
that the foregoing is true and correct.

Date
Menth

Signature of certifying official
Day Year

Printed Name/Title of certifying official

-

d- AUDITOR STATEMENT - The data elements and
information included in this form are limited to those
prescribed by OMB Circular A-133. The information
included in Parts 1i and Ill of the form, except for
Part lli, ltems 8, 3, and 10, was transferred from the
auditor's report(s) for the period described in Part |,
Items 1 and 3, and is not a substitute for such
reports. The auditor has not performed any auditing
procedures since the date of the auditor's report(s}). A
copy of the reporting package required by OMB
Circular A-133, which includes the complete auditor's
report{s), is available in its entirety from the auditee
at the address provided in Part | of this form. As
required by OMB Circular A-133, the information in
Parts Il and 1l of this form was entered in this form
by the auditor based on information included in the
reporting package. The auditor has not performed
any additional auditing procedures in connection with
the completion of this form.

Date

Month  Da ear
=

Signature of gaditor -
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INTERNET REPORT ID: 59064 12/13/02 EIN:

GENERAL INFORMATION - Continued

8.

Did the auditee expend more than $25,000,000 in Federal awards during the fiscal year? (Mark (X) one box}

10 Yes — Identify Cognizant Agency in Partl, Item 9 2[X] No — SKIP to Part H, ftem 1

9. Indicate which Federal awarding agency provided the predominant amount of direct funding in fiscal year 2000,
{Mark (X) one box) However, if cognizance has been reassigned, see instructions.
oz [] Agency for International 81 ] Energy 14 Housing and Urban 47 (] National Science

Development 65 ] Environmental Protection Development Foundation

10 ] Agriculture Agency 15 [ Interior 20 ] Transportation
11[J Commerce 83[) Federal Emergency 16 ] Justice OJ Other - Specify:
12[] Defense Management Agency 17 ] Labor
g4 ] Education 93 ] Health and Human Services

FINANCIAL STATEMENTS (To be completed by auditor)

Type of audit report {Mark (X) one box}

1.
1] Unqualified opinion 2 X Qualified opinion 3] Adverse opinion 4 [0 Disclaimer of opinion
2. Is a "going concern” explanatory paragraph included in the audit report? 10Yes 2[XINo
3. Is a reportable condition disclosed? 1OYes 2[XINo-SKIPto ttem 5
4. |s any reportable condition reported as a material weakness? t[dves 2[0No
5. Is a material noncompliance disclosed? 10Yes 2XINo

. Type of audit report on major prograrm compliance

FEDERAL PROGRAMNIS (To be completed by auditor}

\_

1 Unqualified opinion 2] Qualified opinion 3] Adverse opinion 4[] Disclaimer of opinion
2. Does the auditor's report include a statement that the auditee’s financial statements
include departments, agencies, or other organizational units expending greater than
$300,000 in Federal awards that have separate A-133 audits which are not included
in this audit? {AICPA SOP 98-3 chapter 10} 1t Yes 2 No
3. What is the dollar threshold to distinguish Type A and Type B programs? {(8___ .520(b)} $300,000
4. Did the auditee qualify as a low-risk auditee? (5___ .530) 1[JYes 2[XINo
5. |s a reportable condition disclosed for any major program? {(§ _ .B10(@){1)} 10 Yes 2XINo - SKIPto ltem 7
6. 1s any reportable condition reported as a material weakness? {(§ ___ .510{a)1)) 1[JYes 2[0No
7. Are any known questioned costs reported? {8 __ .510(a}{3) or (4} 10 vYes 2INo
8. Was a Summary Schedule of Prior Audit Findings prepared? {___.315(b)} 10 Yes 2KINo
9. Indicate which Federal agencylies) have current year audit findings related te direct funding or pricer audit findings
shown in the Summary Schedule of Prior Audit Findings related to direct funding. (Mark (X} all that apply or None)
oz [J Agency for International  83[] Federal Emergency 43[] National Aeronautics and 96 [1 Social Security
Development Management Agency Space Administration Administration
10 ] Agriculture 391 General Services 8o [J National Archives and 19 [] State
23] Appalachian Regional Administration Records Administration [ Transportation
Commission 93] Health and Human Services o0sE] National Endowment for 21 Treasury
110 Commerce 14 ] Housing and Urban 0 the 'Arts g2 ] United States
94 ] Corporation for National Development o6} National Endowment for Information Agency

and Community Service 03[ Institute for Museum the Humanities

: . - ga L1 Veterans Affairs
12[] Defense Services 47 [ National Science

. Foundation oo X] None
' 15[ Interior
84 Education o0 Just o7 [ Office of National Drug [ Other - Specify:
81 ] Energy stice Control Policy
66 ] Environmental 17 Labor 59 (] Smail Business
Protection Agency os [J Legal Services Corp Administration

Each agency identified is required to receive a copy of the reporting package.

In addition, one copy each of the reporting package is required for:
« the Federal Audit Clearinghouse archives _ . ... ... .. ... i,
s+ and, if not marked above, the cognizant agency {if identified in Part |, ltem 9) ..........

X
[©
Count total number of boxes marked above and submit this number of reporting packages J

Page 2

FORM SF-SAC (3-20-2001)



\ INON 40} W/N , /

suoisiaoad pue sjsel (e19edg N awoouy weisboid Annqibya -3

BuliIoLuOLW JusId1PaIgNS "I jusuwitegep pue uoisuadsns pue JUaWaAINooLd | 19y uooeg ~ sIARQ] Qg

Bumpoday Spuny (erapad 1o All|IOR]IBAR 1O pOLIad "H wawalieuew ysey ‘o

JBao d 25UR]SISSE UOJIBIOB. BupleWIRS "LIOH3 10 [9A8] ‘BUiyolely ‘D) sajdisulid 1509/51500 S|EMO||Y g

BUON O pue uonisinboe Ausdoad [eay Yy yuswabeuew Auisdord |eai pue Juswdinby 4 pamojieUN 10 PaMO||e SSILAIDY v
‘weiboid |rieped Yore Joy paliodal ((e)gLg T § 49pun pauodat sWey JBLI0 pue ‘pneyy *s1S00 pauniisanb ‘(S8ssauNEaM [BLISIEW

Buipnou) suopuoa sjgenodes ‘ssuejdwosucu “el) sBuipuly upne o1 Aidde 1813 (s)uswalinbal aoueydwos 4o (s)adAl |8 10 (s)iensl syl 481ud 4
(Suo/onijsut 88g) “9|ge(IBAR 10U S| JaquINnu (Y(JD) @ouelsissy 211sawog |eiapad Jo Bojele) ay) usym Jagwnu BulAliluspl Jeylo IQ
"sax|jaid }BIp-om) Aouaby [eiapad pllea 1of suononisul jo | xipuaddy aag,

SNOLINYLSNI 335 ANV * 90F'POb
'WYO4 IHL OL S35V TYNOLIGAY HOVILY Tovd St |00 S| < aaaNIdX3 SAYYMY Tv¥3a3d V1oL
AdQJOLOHd 38VITd "GITIIN 34V SINIT TYNOLLIGAY i
T
ON[Jz | oN[Jz |00 $ ON[]? i m_
S8AL | SAA[]L SaA[) L
ON[Jz | ON[]? {00 $ ON[]? o
[
SaA[]t | SeA[]L SSA[]L ! _
oN[Jz | oN[Jz |00 $ ON[Je o
SOA[]t | SeA[]t SOALE I
_
ON[JZ | ON[]Z |00 $ ON[]® !
SSA[]! | SBA[] SIA] Pl
ON[Jz | oN[JZ |00 $ ON[]2 B
SBA[]! | S8A[]L SBA[]L “ I
ON[JZ | ON[Jz |00 $ ON[]? " |
SOA[]L | SAA[TJL SOA ]t | “
ON{Jz | oN[Jz |00’ $ ONL[]® _ |
SAA[]L | SOA[]H SSA[OL b
ONX?Z | ONKIZ |00° 2vb'ez 3 WYHDOHd ONIYIH TYSUIAINN 840D | ON [X] 2 0LL"1 9 “ L
!
VIN 0 | s8A[OL | SeA[ L SBA ]+ P
ON _M_ 4 ON E z |00 982'26 % WYHOOH dIHSHINLYYd LNIWLSTANI IWOH ON mMu z ez ! p !
!
VIN 0 | S8Ad! | SBA[] SOA[)L P
ON[7]2 ON K]z |00° gee'eae 3 ANVHD 20078 LNIWL0TIASA ALINMWWOD | O Xz gce’ _ ¥ w L
V/N O | SBAMIL | SBATL SOA[T]L L
(@ {e) {1) {2) (P {0} {a) vorsuaG | 1 Xueid
ustiy F-dhaint Acuaby
) wwwﬂwwmr_w%_: mhwwﬂw__tﬂ._%&wwmh Emt_ﬂmo._a pieme pepuadxs Emcwm.,m%a -dojanap | 184p22
Buipul 1PNy 10 (S)3dA 1olep wanq Junowy {elapa4 JO auseN pue 6]
yoieasay JaquinN vd4o
. SONIANI LIdNY "EL HY3A T¥ISId DNIHNG GIANIIXT SGHVAMY TvH3d3d "0l
(Lo L#-gabeq) panunuod - SINYHDOH 1v43aa3d
INIT co/eLiel 8065 A1 LHOd3Y LANYILNI
Ll 4|1 8f{o0lojoi{8 s |2

FORM SF-SAC (3-20-2001)



"'SNOLLONYLSNI 338 ANV ‘WHO4 3HL O1 S3DVd TYNOILIAAY HOVLLY ‘39Vd SIHL AJOJ0LOHd 3SVY3Td ‘3A33N 34V SINIT TYNOLLIAAY 4 /

SL 09 St 0e Sl
LA 6S tr 62 143
EL 85 er 8z gL
L LG [ 4 LZ L
LL 95 Lt 9z L
0L aq ov 74 ol
69 14°] 6E ve 6
89 €5 8¢ €¢ 8
L9 zs LE zz L
99 LS 9g L1z 9
59 0g GE 0z g
¥9 6t e 6l 14
£9 8V €e 81 €
<9 Lt ze L1 z
L9 ot LE 9l vV / NI L
r - Hodat sIUl Ul paIsAnd (SN(T) siequunp uoneayuap] JsAojdwy sidinwt syl is] o
. }99YSg UOIIBNUIIUO0D G W}

NIZ

co/ELieL

9065 Al LH0d3Y LINHILINI

FORM SF-SAC (3-20-2001)

Page 4



CITY OF MONESSEN
WESTMORELAND COUNTY, PENNSYLVANIA

SINGLE AUDIT

DECEMBER 31, 2001



CITY OF MONESSEN
SINGLE AUDIT PACKAGE

- TABLE OF CONTENTS -
Page

Transmittal Letter 1
List of Report Distribution 2
Report on Compliance and on Internal Control Over

Financial Reporting Based on an Audit of Financial

Statements Performed in Accordance with Government Auditing

Standards 3.4
Report on Compliance with Requirements Applicable to

Each Major Program and Internal Control Over Compliance

in Accordance with OMB Circular A-133 5,6
Schedule of Expenditures of Federal Awards 7
Notes to Schedule of Expenditures of Federal Awards 8
Schedule of Findings and Questioned Costs 9
Corrective Action Plan 10
Summary of Prior Schedule of Audit Findings 11
Management Letter 12-13

The Independent Auditors’ Report on the Financial Statements and the Financial Statements are
bound separately.



SARP & COMPANY CERTIFIED PUBLIC ACCOUNTANTS

A Member of the McClure & Wolf Group

R.D. 1, Box 243, Toll Gate Hilt 9 Dorchester Drive
Greensburg, PA 15601 Pitisburgh, PA 15241
Telephone 724-834-2151 Telephone 412-833-7735
FAX: 724-834.5969 FAX:412-833-6791
John F, Sarp, CPA, Managing Partner Retired

Donald R. Sarp, CPA
Jderome R. Yasher, CPA

Lawrence J. Nicolette, CPA
1943 - 1991

The Honorable Mayor and
Members of Council

City of Monessen

Monessen, Pennsylvania 15062

We have performed the Single Audit of the City of Monessen for the year ended December
31, 2001, and have enclosed the Single Audit reporting package.

The single audit was done to fulfill the requirements of OMB Circular A-133. It entailed:
(1) an audit of the general purpose financial statements and our opinion thereon, (2) an
examination of the schedule of expenditures of federal awards and our opinion thereon, (3) a
review of the internal control structure based solely on the understanding obtained as part of the
audit of the general purpose financial statements, (4) a review of the internal control structure
made as a part of the audit of the federal awards programs, (5) a review of compliance based on
an audit of the general purpose financial statements in accordance with Government Auditing
Standards, and (6) a review of compliance with laws and regulations related to the federal awards

programs and our opinion thereon.
éﬂwf’:—‘ C)W”Pa"‘y‘

Sarp & Company
CERTIFIED PUBLIC ACCOUNTANTS

Greensburg, Pennsylvania
July 25, 2002

The CPA. Never Underestirnate the Value.®
MEMBER: AMERICAN AND PENNSYLVANIA INSTITUTES OF CERTIFIED PUBLIC ACCOUNTANTS



CITY OF MONESSEN

- LIST OF REPORT DISTRIBUTION -

City of Monessen - Ten copies of the Single Audit Report Package.

County of Westmoreland, Planning Department, 601 Courthouse Square, Greensburg,
Pennsylvania 15601, Attn: Mr. Andrew Jonczak - One copy of the Single Audit Report
Package.

Commonwealth of Pennsylvania, Office of the Budget, Bureau of Audits, Bell Tower - 6th
Floor, 303 Walnut Street, Harrisburg, Pennsylvania 17101-1830 - Attn: Subrecipient
Audit Review - Five copies of the Single Audit Report package.

Bureau of the Census, Data Preparation Division, 1201 East 10 Street, Jeffersonville,
Indiana 47132, Attn: Single Audit Clearing House - Two copies of the Single Audit
Report Package.



SARP & COMPAN Y CERTIFIED PUBLIC ACCOUNTANTS

A Member of the McClure & Wolf Group

R.D. 1, Box 243, Toll Gate Hill 9 Dorchester Drive
Greensburg, PA 15601 Pittsburgh, PA 15241
Telephone 724-834-2151 Telephone 412-833-7735
FAX; 724-834-5969 FAX: 412-833-6791
John F. Sarp, CPA, Managing Partner Retired

Donald R. Sarp, CPA
derome R. Yasher, CPA

Lawrence J. Nicolette, CPA
1943 - 1991

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and
Members of Council

City of Monessen

Monessen, Pennsylvania 15062

We have audited the general purpose financial statements of the City of Monessen as of and
for the year ended December 31, 2001, and have issued our report thereon dated July 25, 2002,
which was qualified because the general purpose financial statements do not include the financial
data of the Monessen Civic Recreation Authority and, as discussed in Note A-3 to the financial
statements, the City of Monessen has consistently valued the assets in the General Fixed Asset
Account Group at appraised value rather than at historical cost, as prescribed by accounting
principles generally accepted in the United States of America. We conducted our audit in
accordance with auditing standards, generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States.

Compliance
As part of obtaining reasonable assurance about whether the City of Monessen's financial

statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting
In planning and performing our audit, we considered the City of Monessen's internal

control over financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the internal
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control over financial reporting. Our consideration of the internal control over financial reporting
would not necessarily disclose all matters in the internal control over financial reporting that might
be material weaknesses. A material weakness is a condition in which the design or operation of
one or more of the internal control components does not reduce to a relatively low level the risk
that misstatements in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. We noted no matters involving the internal control over
financial reporting and its operation that we consider to be material weaknesses.

This report is intended solely for the information of City council, management, and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by

anyone other than these specified parties.

Sarp & Compny
CERTIFIED PUBLIC ACCOUNTANTS

Greensburg, Pennsylvania
July 25, 2002
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR
PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
‘ WITH OMB CIRCULAR A-133

The Honorable Mayor and
Members of Council

City of Monessen

Monessen, Pennsylvania 15062

We have audited the compliance of the City of Monessen with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to its major federal program for the year ended
December 31, 2001. The City of Monessen's major federal program is identified in the summary
of auditor's results section of the accompanying Schedule of Findings and Questioned Costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to its major
federal programs is the responsibility of the City of Monessen's management. Our responsibility
is to express an opinion on the City of Monessen's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Nonprofit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about the City of Monessen's compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Qur audit
does not provide a legal determination on the City of Monessen's compliance with those
requirements.

In our opinion, the City of Monessen complied in all material respects, with the
requirements referred to above that are applicable to its major federal program for the year ended
December 31, 2001. :
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Internal Control Over Compliance

The management of the City of Monessen is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and
grants applicable to federal programs. In planning and performing our audit, we considered the
City of Monessen's internal control over compliance with requirements that could have a direct
and material effect on a major federal program in order to determine our auditing procedures for
the purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose
all matters in the internal control that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components does
not reduce to a relatively low level the risk that noncompliance with applicable requirements of
laws, regulations, contracts and grants that would be material in relation to a major federal
program being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. We noted no matters involving the internal -
control over compliance and its operation that we consider to be material weaknesses.

This report is intended solely for the information of the board of directors, management,
and federal awarding agencies and pass-through entities and is not intended to be and should not
be used by anyone other than these specified parties.

Sarp & Copany
CERTIFIED PUBLIC ACCOUNTANTS

Greensburg, Pennsylvania
July 25, 2002
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Program
or Award
Amount

$ 439,635
422,262
421,127
417,385

195,500

$150,000

Total
Received
For Year

$ 77,790
97,841
98,879
19,061

293,571

8,114

$378.171

Accrued or
(Deferred)
Revemue

@ 12/31/00

o]

[

f—t
[y
109
o
|t

Revenue

Recognized

$ 77,790
86,159
98,740
26,534

285,223

92,736
92.736

381.959

22,447

$404.406

Expenditures

$ 77,790
86,159
98,740
26,534

285.223

22,447

$404.406

Accrued or
(Deferred)
Revenue

@ 12/31/01




CITY OF MONESSEN
NOTE T HEDULE OF EXPENDITURES OF FEDERAL AWARD
FOR THE YEAR ENDED DE BER 31, 2

Basis_of Presentation
The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity

of the City of Monessen and is presented on the accrual basis of accounting. The information in
this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of
States, Local Governments, and Nonprofit Organizations. Therefore, some amounts presented in
this schedule may differ from amounts presented in, or used in the preparation of, the general
purpose financial statements.



CITY OF MONESSEN
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2001

Summary of Auditors' Results

Financial Statement Items:

o The auditors’ report expresses a qualified opinion on the general purpose financiat
statements due to the exclusion of the financial data of the Monessen Civic Recreation
Authority and the recording of fixed assets at appraised value rather than at historical
cost as prescribed by generally accepted accounting principles.

o No reportable conditions were disclosed.

0 No instances of noncompliance that would be material to the financial statements were
found.

Single Audit Items:

0 No reportable conditions were disclosed on internal controls over major programs.

o The auditors' report on compliance for major programs is unqualified.

0 There were no audit findings for the year ended December 31, 2001.

0  The Community Development Block Grant Program (CEDA# 14.228) was tested as a
major program.

0 The dollar threshold between Type A programs and Type B programs is $300,000,

o City of Monessen was determined to be a non-low-risk auditee.

Findings Relating to the Financial Statements Audited in Accordance with Government
Auditing Standards

NONE

Findings and Questioned Costs for Major Federal Award Programs

NONE



ITY OF MONESSEN

RRECTIVE ACTION PLAN

FOR THE YEAR ENDED DECE

N/A
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CITY OF MONESSEN

SUMMARY OF PRIOR SCHEDULE QF AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2001

N/A
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MANAGEMENT LETTER

The Honorable Mayor and
Members of Council

City of Monessen

Monessen, Pennsylvania 15062

We have audited the general purpose financial statements of the City of Monessen for the
year ended December 31, 2001, and have issued our report thereon dated July 25, 2002.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
general purpose financial statements are free of material misstatement.

In planning and performing our audit of the general purpose financial statements of the City
of Monessen for the year ended December 31, 2001, we considered its internal control structure
in order to determine our auditing procedures for the purpose of expressing our opinion on the
general purpose financial statements and not to provide assurance on the internal control structure.

The management of the City of Monessen is responsible for establishing and maintaining
an internal control structure. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of internal control
structure policies and procedures. The objectives of an internal control structure are to provide
management with reasonable, but not absolute, assurance that assets are safeguarded against loss
from unauthorized use or disposition, and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial statements
in accordance with generally accepted accounting principles. Because of inherent Hmitations in
any internal control structure, errors or irregularities may nevertheless occur and not be detected.
Also, projection of any evaluation of the structure to future periods is subject to the risk that
procedures may become inadequate because of changes in condition or that the effectiveness of the
design and operation of policies and procedures may deteriorate.

We obtained an understanding of the design of relevant policies and procedures and
whether they have been placed in operation, and we assessed control risk.
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Our consideration of the internal control structure would not necessarily disclose all matters
in the internal control structure that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of one or more of the specific internal control structure elements
does not reduce to a relatively low level the risk that errors and irregularities in amounts that
would be material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal control structure and its operation that we
consider to be material weaknesses as defined above. We do however make the following
recommendations:

Recently, the Governmental Accounting Standards Board (GASB) passed GASB Statement
No. 34 “Basic Financial Statements and Management’s Discussion and Analysis - for State and
Local Governments,” which establishes new financial reporting requirements for state and local
governments throughout the United States. When implemented, it will create new information and
will resiructure much of the information that governments have presented in the past. This
statement establishes that the basic financial statements and required supplementary information
(RSI) for the general purpose governments should consist of the following: management’s
discussion and analysis, basic financial statements, government-wide financial statements, fund
financial statements, notes to the financial statements, and required supplementary information.
Implementation of the requirements of this Statement are effective in three phases based on a
government’s total annual revenues in the first fiscal year beginning June 15, 2001, as follows

Revenues Fiscal Year Beginning After June 15:
> $100 Million 2001
> $10 Million < $100 Million 2002
< $10 Million 2003

It is therefore recommended that the City of Monessen begin the process of implementing
this standard through the education of its management and staff.

We wish to thank the staff and personnel of the City of Monessen for their cooperation and
helpfulness to our staff during the course of the audit.

This information is intended solely for the information and use of management, City
Council, and federal awarding agencies and pass through entities and is not intended to be and
should not be used by anyone other than these specified parties.

Sarp & Company
CERTIFIED PUBLIC ACCOUNTANTS

Greensburg, Pennsylvania
July 25, 2002
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Dear Official:
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Management and Budget (OMB) Circular A-133 submission. Plcase
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August 5, 2003

CITY OF MONESSEN
CITY ADMINISTRATOR
100 THIRD STREET
MONESSEN, PA 15062

Dear Official;

The Federal Audit Clearinghouse recently reviewed your Office of Management and Budget
(OMB) Circular A~133 submission for the fiscal year ending 12/31/01. Qur review
revealed the following necessary components are missing

1 Opinion(s) or Disclaimer of Opinion on Schedule of Federal Awards

Due to the missing componeni(s), your audit cannot be accepted as complete and processed. Please
submit the required component(s) and a copy of this request within thirty days to the following
address:

Federal Audit Clearinghouse
1201 E. 10th Street
Jeffersonville,IN 47132

If you have any questions concerning this request, please call us toll-free at 1-888-222-9907.

Federal Andit Clearinghouse
U. S. Census Bureau

ce: Auditor

167539 2001
256000871 000 - M1630/33



August 5, 2003

CITY OF MONESSEN
CITY ADMINISTRATOR
100 THIRD STREET
MONESSEN, PA 15062

Dear Official:
The Federal Audit Clearinghouse recently reviewed your Office of Management and Budget
(OMB}) Circular A-133 submission for the fiscal year ending 12/31/01. Our review
revealed the following necessary components are missing

1 Opinion(s) or Disclaimer of Opinion on Schedule of Federal Awards
Due to the missing component(s), your audit cannot be accepted as complete and processed. Please

submit the required component(s) and a copy of this request within thirty days to the following
address:

Federal Audit Clearinghouse
1201 E. 10th Street
Jeffersonville, IN 47132
If you have any questions concerning this request, please call us toll-free at 1-888-222-9907.

Federal Audit Clearinghouse
U. 8. Census Burean

ce: Auditor ?\ Rase. See CC%O\C/\(‘\‘Q &,
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The Honorable Mayorand = _ . . ... . . .
Members of Council ‘ L

City of Monessen i
Monessen, Pennsylvania 15062 1

We have performéd the Single Audit of the City of Monessen for the year ended December
31, 2001, and have enclosed the Single Audit reporting package.

The single audit was done to fulfill the requirements of OMB Circular A-133. It entailed:

(1) an audit of the general purpose financial statements- and our opizion thereon, (2
examination of the schedule of expenditures of federal awards an ddour opinion thereomn; %(3) a
 review of the internal control structure based solely on the understanding obtaihed as patt of the
audit of the general purpose financial statements, (4) a review of the internal control structure
made as a part of the audit of the federal awards programs, (5) a review of compiiance based on
an audit of the general purpose financial statements in accordance with Government Auditing
Standards, and (6) a review of compliance with laws and regulations related to the federal awards
programs and our opinion thereon.

Greensburg, Pennsylvania
July 25, 2002
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August 5, 2003

CITY OF MONESSEN
CITY ADMINISTRATOR
100 THIRD STREET
MONESSEN, PA 15062

Dear Official:

The Federal Audit Clearinghouse recently reviewed your Office of Management and Budget
(OMB) Circular A-133 submission for the fiscal year ending 12/31/01. Our review
revealed the following necessary components are missing

1 Opinion(s) or Disclaimer of Opinion on Schedule of Federal Awards

Due to the missing component(s), your audit cannot be accepted as complete and processed. Please
submit the required component(s) and a copy of this request within thirty days to the following
address:

Federal Audit Clearinghouse
1201 E. 10th Street
Jeffersonville,IN 47132

If you have any questions concerning this request, please call us toll-free at 1-888-222-9907.

Federal Audit Clearinghouse
U. S. Census Bureau
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The Honorable Mayor and
Members of Council

City of Monessen

Monessen, Pennsylvania 15062

We have performéd the Single Audit of the City of Monessen for the year ended December
31, 2001, and have enclosed the Single Audit reporting package.

The single audit was done to fulfill the requirements of OMB Circular A-133. Jt entailed:
(1) an audit of the general purpose financial statements- and our o inion_thereon, (2
examination of the schedule of expenditures of federal awards andfour o%injon thereon:)(B) a
 review of the internal control structure based solely on the understanding obtained as part of the
audit of the general purpose financial statements, (4) a review of the internal control structure
made as a part of the audit of the federal awards programs, (5) a review of compliance based on

an audit of the general purpose financial statements in accordance with Government Auditing
Standards, and (6) a review of compliance with laws and regulations related to the federal awards

programs and our opinion thereon,
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