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Honorable Mayor and Members
of City Council

City of Monessen

Independent Auditor’s Report

Page 2

changes in financial position, and cash flows, where applicable, thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters
Regquired Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information, pension information, and other
postemployment benefit plan information, on pages i through vi, 44 through 45, 46 through 48, and 49
through 50, respectively, be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, s required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City’s basic financial statements. The combining nonmajor governmental fund financial
statements and combining fiduciary fund financial statements are presented for purposes of additional
analysis and are not a required part of the basic financial statements

The combining nonmajor governmental fund financial statements and combining fiduciary fund financial
statements are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the combining nonmajor
governmental fund financial statements and combining fiduciary fund financial statements are fairly
stated in all material respects in relation to the basic financial statements as a whole.

Watern Duessel

Pittsburgh, Pennsylvania
August 15, 2014
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function that is intended to recover all or a significant portion of its costs through user fees and charges
(business-type activities). The governmental activities of the City encompass genera] government, public
safety, public works, culture and recreation, and debt service activities. The business-type activities
include the rental of the City’s Eastgate building.

Fund Financial Statements - A fund is a grouping of refated accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. The City, like other state
and local government agencies, uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. The City reports governmental funds, proprietary funds, and fiduciary funds.

Governmental Funds - Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources available at
the end of the fiscal year. Such information may be useful in evaluating a government’s near-term
financial requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental funds balance sheet and the governmental funds statement of revenues,
expenditures, and changes in fund balance provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The City maintained nine governmental funds during 2013. Information is presented separately in the
governmental funds balance sheet and in the governmental funds statement of revenues, expenditures, and
changes in fund balance for the General Fund, which is considered a major fund. The other governmental
funds are the Liquid Fuels Fund, Canine Fund, Library Fund, Parks Fund, Debt Service Fund, Small
Communities Projects Fund, Line Usage Fee Fund, and Capital Projects Fund. Data from these other
governmental funds are combined into a single, aggregated presentation. Individual fund data for each of
these other governmental funds is provided in the form of combining statements elsewhere in this report.

The City adopts an annual appropriated budget for some of its governmental funds. A budgetary
comparison statement has been provided for the major fund to demonstrate compliance with this budget.

The governmental financial statements can be found on pages ! through 7 of this report.
Proprictary Funds - The City maintains one proprietary fund. An Enterprise Fund is used to report the
same functions presented as business-type activities in the government-wide financial statements. The

City uses an Enterprise Fund to account for its building rental operations.

Proprietary funds provide the same type of information as the government-wide financial statements, only
in more detail

The basic proprietary fund financial statements can be found on pages 8 through 10 of this report.

Fiduciary Funds - Fiduciary funds are used to account for assets held in a trustee capacity. The City’s
fiduciary fund consists of its pension funds.

Fiduciary funds are reported on the accrual basis of accounting whereas revenues are recorded when
earned and expenses are recorded when a liability is incurred.

The fiduciary funds financial statements can be found on pages 11 through 12 of this report.
i




Notes to Financial Statements - The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to
financial statements can be found on pages 13 through 43 of this report.

Required Supplementary Information - This section of the report contains certain pension information
and other postemployment benefit information required by accounting principles generally accepted in the
United States of America. This information can be found on pages 44 through 50 of this report.

Supplementary Information - In addition to the basic financial statements and accompanying notes, this
report also includes the combining statements referred to earlier in connection with the other
governmental funds and fiduciary funds and the schedule of expenditures and federal awards. These can
be found on pages 51 through 54 of this report,

FINANCIAL ANALYSIS OF THE CITY
As noted earlier, net position may serve over time as a useful indicator of a government agency’s
financial position. Net position increases when revenues exceed expenses. In the case of the City, assets

exceeded liabilities by $4,737,9438 at the close of the flscal year.

A condensed summary of the City’s net position at December 31, 2013 and 2012 is as follows.

2013 2012 Variance
Assets
Current assets $ 1,212,866  § 1,629,961 $ (417,095)
Capital non-current assets 13,020,630 13,464,042 (443,412)
Non-current assets 731 766 (35)
Total Assets § 14234207 5 15,094,769 § (860,542)
Liabilities and Net Position
Liabilities:
Current and other liabilities § 538,711 3 884,281 $ (345,490)
Non-current ligbilities 8,957,488 8,896,978 60,510
Total Liabilities 9,496,279 9,781,259 (284,930)
Net Position:
Net investment in capital agsets 5,648,174 6,004,127 (355,953)
Restricted 37,226 98,448 {61,222)
Unrestricted - restated (947,452) (789,065) (158,387
Total Net Position 4,737,948 3,313,510 (575,562)
Total Liabilities and Net Position § 14,234,227 8§ 15094769 § (860,542)

The decrease in assets is mainly due to a decrease in cash and cash equivalents and intergovernmental
receivables.

iii




The City has short-term obligations and they include accounts payables, unearned revenues, liabilitics
payable from restricted assets, other postemployment benefits and long-term liabilities that come due
within one year. Decrease in current and other liabilities was mainly due to decrease in accounts
payables.

The increase in non-current liabilities is mainly due to an increase in other postemployment benefits.

A condensed summary of the City’s change in net position for the fiscal years ended December 3 1, 2013
and 2012 for all funds is as follows:

Governmental Activities Business-type Activities Totals
2012 2012
2013 Restated 2013 2012 2013 Restated
Program revenues:
Charges for services $ 1,623,432 s 1,682,306 § 181,621 $ 264,948 $ 1,805,053 5 1,947,254
Operating grants and contributions 785,088 1,798,780 - - 785,088 1,798,780
Capital grant and contributions 333,794 1,094,209 - - 333,754 1,094,209
General revenues and transfers:
Real estate taxes 2,048,609 2,142,283 - - 2,048,609 2,142,283
Eamed income taxes and other taxes 799,718 456,305 - - 799,718 634,305
Investment camings 138 5,173 - - 119 5,173
Miscellancous income 52,033 68,609 318 318 52,351 69,017
Transfers {20,950) - 20,560 - - -
Total revenues 5,621,833 7,447,755 202,899 265,266 5,824,732 7,713,021
Program cxpenses;
General government 1,740,172 2,077,439 - - 1,740,172 2,077,439
Pubtic safety 1,573,745 1,520,148 - - 1,573,745 1,520,143
Health and welfare 55,641 60,477 305,234 353,343 350,875 413,860
Public works - sanitation 480,391 672,546 - - 480,351 672,544
Public works - roads 1,156,987 1,525,716 - - 1,156,987 1,525,716
Public works - other 17,679 21,755 - - 17,679 21,755
Culture and recreation 318,593 495,892 - - 318,593 495,892
Capita} 22,076 - - - 22,076 .
Conservation and deveiopment 401,618 2,157,104 - - 401,618 2,157,704
Interest on long-term debt 328,158 191,238 - - 328,158 191,238
Total programs expenses 6,095,060 8722915 305,234 353,383 6,400,294 9,076,298
Change in Net Positien (473,227 (1,275,160 (102,335) (88,117 (575,562) (1,363,277)
Net position - restated 3,686,988 4,962,148 1,626,522 1,714,639 3,313,510 6,676,187
Net posilion - ending 3 323,761 5 3,686,988 5 158187 5 1626522 § 4737948 § 5313500

Overall, the City had a decline in revenue, as fewer grants and contributions were received in 2013,
Expenses decreased in 2013 as a result of a decrease in general government expenses and the City not
receiving any pass-through loans for development.

FINANCIAL ANALYSIS OF THE CITY’S FUNDS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.
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CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors
with a general overview of the City’s finances and to demonstrate the City’s accountability for the money
it receives. If you have questions about this report or need additional financial information, please
contact:

City Clerk

City of Monessen

1 Wendell Ramey Lane, Suite 400
Monessen, PA 15062




CITY OF MONESSEN

STATEMENT OF NET POSITION

DECEMBER 31, 2013

Total
Governmental Business-Type Primary
Activities Activities Government
Assets
Current assets:
Cash and cash equivalents $ 221,835 § 1,434  § 223,269
Taxes receivable 828,497 - 828,497
Garbage fees, net of allowance of $397,578 - - -
Other receivables 34,326 23,006 57,332
intergovernmental receivables 12,951 - 12,951
Prepaid expenses 90,817 - 90,817
Total current assets 1,188,426 24,440 1,212,866
Noncurrent assets:

Net pension asset 731 - 731
Loans receivable, recipients, net of allowance of $622,772 - - -
Land and land improvements, net of depreciation 1,167,060 42,803 1,209,863
Infrastructure, net of depreciation 5,184,216 - 5,184,216

Building and building improvements, net of
depreciation 4,531,557 1,446,488 5,978,045
Fixtures and equipment, net of depreciation 216,190 16,939 233,129
Vehicles, net of depreciation 415,377 - 415,377
Total noncurrent assets 11,515,131 1,506,230 13,021,361
Total Assets 3 12,703,557 3 1,530,670 $ 14,234,227

{Continued)

The notes to financial statements are an integral part of this statement.
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CITY OF MONESSEN

STATEMENT OF NET POSITION
DECEMBER 31, 2013

(Continued})
Total
Governmental Business-Type Primary
Activities Activities Government
Linbilities and Net Position
Liabilities:
Current liabilities:
Accounts payable 3 21,797 % 6,483 % 28,280
Accrued liabilities 128,438 - 128,438
Escrow liabilities 2,805 - 2,895
Accrued interest payable 25,326 - 25,326
Current portion of leng-term liabilities 181,708 - 181,708
Current portion of capital leases payable 16,752 - 16,752
Current portion of compensated absences 12,000 - 12,000
Unearned revenue 143,392 - 143,392
Total current liabilities 532,308 6,483 538,791
Noncurrent liabilities:
Long-term liabilities 7,298,292 - 7,298,292
Bond discount, net of amortization (124,296) - (124,296}
Compensated absences 136,546 - 136,546
Other postemployment benefits 1,646,946 - 1,646,946
Total noncurrent liabilities 8,957,488 - 8,957,488
Total Liabilities 9,489,796 6,483 9,496,279
Net Position:
Net investment in capital assets 4,141,944 1,506,230 5,648,174
Restricted for:
Small communities projects 6,862 - 6,862
Canine 9,892 - 9,892
Sewage lines 5,665 - 5,665
Library 5 - 5
Park 63 - 63
Debt service 14,739 - 14,739
Unrestricted {965,409) 17,957 (947.452)
Total Net Position 3,213,761 1,524,187 4,737,948
Total Liabilities and Net Position 5 12,703,557 $ 1,530,670 3 14,234,227
{Concluded)
The notes to financial statements are an integral part of this statement.
2
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CITY OF MONESSEN

BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2013
Other
General Governmental
Fund Funds Total
Asscts
Cash and cash equivalents 5 183,863 3 37,972 3 221,835
Receivables:
Taxes 828,497 - 828,497
Garbage fees, net of atfowance of $397,578 - - -
Loans receivable, recipients, net of allowance of $622.772 - - -
Enterfund receivable - 8,100 8,100
Other 34,326 - 34,326
Intergovernmenial receivables - 12,951 12,951
Prepaid expenses 90,817 - 90,817
Total Assets $ 1,137,503 3 59,023 $ 1,196,526
Liabilitics, Deferred Inflows of Resources, and Fund Balance
Liabilitics:
Accounts payable N - b 21,797 $ 21,797
Accrued liabilities [28,438 - 128,438
Escrow liabilities 2,895 - 2,895
Interfund payable 8,100 - 8,100
Unearned revenue 143,392 - 143,392
Total Liabilities 282,825 21,797 304,622
Deferred Inflows of Resources:
Unavailable revenue - taxes 827,413 - 827,413
Fund Balance:
Non-spendable 90,817 - 90,817
Restricted for:
Small communities projects - 6,862 6,862
Caninc - 0,892 9,892
Sewer lines - 5,665 5,665
Library - 5 5
Park - 63 63
Dbt service - 14,739 14,739
Unassigned (63,552) - {63,552)
Total Fund Balance 27,265 37,226 64,491
Total Liabilitics, Deferred Enflows of Resources,
and Fund Balance 1,137,503 $ 59,023 3 1,196,526

The notes to financial statements are an integral part of this staternent.




CITY OF MONESSEN

RECONCILIATION OF THE BALANCE SHEET OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF NET POSITION

YEAR ENDED DECEMRBER 31, 2013

Total Fund Balance - Governmental Funds 3 64,491

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported as assets in governmental funds. The cost
of assets is 314,956,870 and the accumulated depreciation is $3,442,470,

11,514,400
Taxes receivable are not available soon enough to pay for the current
period's expenditures and, therefore, are unavailable in the funds. 827,413
Amount contributed in excess of the annual pension cost are not current
financial resources and, therefore, are not reported in the funds. 731
Long-term liabilities, including notes payable, are not due and payable in
the current period and, therefore, are not reported as liabilities in the
funds. Long-term liabilities at year-end consist of:
Notes payable $ (7,480,000}
Accrued interest on notes (25,326)
Capital leases (16,752)
Bond discount, net of amortization 124,296
Other postemployment benefits (1,646,946)
Compensated absences (148,546) (9,193,274)
Total Net Position - Governmental Activities 3 3,213,761

The notes to financial statements are an integral part of this statement.




CITY OF MONESSEN

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS

YEAR ENDED DECEMBER 31, 2013

Other
General Governmental
Fund Funds Total
Revenues:
Taxes 3 2,151,386 3 627,804 3 2,779,190
Licenses and permits 300,441 - 300,441
Fines and forfeits 56,197 - 56,197
Interest, rents, and royaltics 74 45 119
Intergovernmental revenue 539,134 579,748 1,118,882
Charges for services 925,349 341,445 1,266,794
Miscellaneous revenue 32,407 15,626 52,033
Total revenues 4,004,988 1,568,663 5,573,656
Expenditures:
Current:
General government 1,608,605 - 1,608,605
Public safety 1,319,371 35,203 1,354,574
Health and welfare 40,953 - 40,953
Public works:
Sanitation 440,613 - 440,613
Highways, roads, and streets 553,939 505,563 1,059,502
Culture and recrcation 3,670 280,425 284,095
Conservation and development 26,332 343,848 370,680
Debt service:
Principal - 151,045 £51,045
Interest 4,667 311,339 316,006
Capital outlay - 22,076 22,076
Total expenditures 3,998,650 1,649,499 5,618,149
Excess (Deficieney) of Revenues Over Expenditures 6,338 {80,831) (74,493}
Other Financing Sources (Uses):
Operating transfers in - 506,593 506,593
Operating transfers out (40,569) {486,984) {527,553)
Total financing sources (uses) {40,569) 19,609 (20,960
Net Change in Fund Balance (34,231) {61,222) (95,453)
Fund Balance:
Beginning of year 61,496 08,448 159,944
End of year $ 27,265 $ 37,226 3 64,491

The notes to financial statements are an integral part of this statement.
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CITY OF MONESSEN

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2013

Net Change in Fund Balance - Governmental Funds $ (95,453)
Amounts reported for governmental activities in the statement of aclivities are different because:

Govenmental funds report capital outlays as expenditures. However, in the statement of
activitics, the cost of those assets is allocated over their estimated useful lives as depreciation
expense. This is the amount by which capitat outlays excecded depreciation in the current year:

Capital outlays £ 59,088
Less: depreciation expense {441,976) (382,888)

The net pension assct is reflected on the statement of net position, but is not considered an asset
that is available to pay current liabilities for the fund statements. The valuc of this item changed
by this amount during the year. (35)

Because some taxes will not be collected for several months after the City of Monessen's year-
end, they are not considered as "available" revenues in the governmental funds. Unavaitable
revenues related to taxes increased (decreased) by this amount during the year, 69,137

Issuance of long-term debt provides current finaneial resources to governmentat funds, while the
repayment of principal of long-term debt consumes the current financial resources of
governmental funds. However, neither transaction has any effect on net assets. Also,
governmental funds report the effect of issuance costs, premiums, discounts, and similar items
when debt is first issued, whereas these amounts are deferred and amortized in the statement of
activities. Repayment of principal is not an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net assets. The effect of these
transactions in the statement of activities is shown below:

Principal payments on capital leases 15,925
Repayment of note principal 151,053
Amortization of bond discount {5,041} 161,937

Interest on fong-term debt in the statement of actévities differs from the amount reported in the
governmental funds because interest is recognized as an expenditure in the funds when it is due
and, thus, requires the use of current financial resources. In the statement of activities, interest
expense is recogaized as the interest accrues, regardless of when it is due. The increase in
interest accrued in the statement of activities is shown here. (7,119)

In the statement of activities, certain operating expenses - compensated absences (vacations and
sick days) are measured by the amounts earned during the year. In the governmental funds,
however, expenditures for these items are measured by the amount of financial resources used.
This amount represents the difference between the amount eamned versus the zmount used. 75,231

Pastemployment benefits are recognized when they are paid on the fund statements. With the
implementation of GASB Statement No. 45, an estimated lizbility for future benefits due is
required. This amount represents the difference between the estimated annual cost and the

amount paid, (294,037)
Change in Net Position of Governmental Activitics 3 (473,227)

The notes to linancial statements are an integral part of this statement.
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CITY OF MONESSEN
STATEMENT OF NET POSITION

PROPRIETARY FUND
DECEMBER 31,2013
Mon Valley
Health and
Welfare Fund
Assets
Current assets:
Cash and cash equivalents $ 1,434
Other receivables 23,006
Total current assets 24,440
Noncurrent assets:
Capital assets:
Land 42,803
Building and building improvements 1,825,468
Equipment 104,423
Less: accumulated depreciation (466,464)
Total capital assets 1,506,230
Total noncurrent assets 1,506,230
Total Assets $ 1,530,670
Liabilities and Net Position
Liabilities:
Accounts payable $ 6,483
Net Position:
Net investment in capital assets 1,506,230
Unrestricted 17,957
Total Net Position 1,524,187
Total Liabilities and Net Position $ 1,530,670

The notes to financial statements are an integral part of this statement.
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CITY OF MONESSEN

STATEMENT OF CASH FLOWS
PROPRIETARY FUND

YEAR ENDED DECEMBER 31, 2013

Mon Valley
Health and
Welfare Fund
Cash Flows From Operating Activities:

Cash received from tenants $ 198,852

Cash payments to employees for services (72,904)

Other operating payments (163,219)

Net cash provided by (used in) operating activities (37,271)
Cash Flows From Noncapital Financing Activities:

Interfund receipts 20,960
Cash Flows From Investing Activifies:

Purchase of capital assets 9,547
Net Increase (Decrease) in Cash and Cash Equivalents (25,858)
Cash and Cash Equivalents:

Beginning of year 27,292

End of year 3 1,434

Reconciliation of Change in Net Position to Net Cash
Provided by (Used In) Operating Activities:

Change in net position before transfers $ (123,295)
Adjustments to reconcile change in net position to net cash
provided by (used in) operating activities:

Depreciation 90,071
Changes in operating assets and liabilities:
Accounts receivable {4,047
Net cash provided by (used in) operating activities 3 (37,271)

The notes to financial statements are an integral part of this statement.
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CITY OF MONESSEN

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS

YEAR ENDED DECEMBER 31, 2013

Additions:
Contributions:
Employer $ 367,714
Employee 63,183
Total contributions 430,897

Investment income:
Net appreciation (depreciation) in

fair value of investment 587,819
Interest and dividends 171,116
Total investment income 758,935
Total additions 1,189,832
Deductions:
Administration 74,773
Benefits 433,508
Total deductions 508,281
Change in Net Position 681,551
Net Position:
Beginning of year 5,267,418
End of year $ 5,948,969

The notes to financial statements are an integral part of this statement.
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CITY OF MONESSEN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

1.

OPERATIONS

The City of Monessen (City), Westmoreland County, Pennsylvania, was incorperated
September 16, 1921, under the provisions of Third Class City Code, as amended. The City
operates under a Council form of government and provides the following services: Public
Safety, Highways and Streets, Sanitation, Health and Social Services, Culfure and
Recreation, Public Improvements, Planning and Zoning, and General Administrative
Services.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the City conform to accounting principles generally accepted in
United States of America as applicable to governmental units. The following is a summary
of the significant policies and practices of the City:

Reporting Entity

As required by accounting principles generally accepted in the United States of America, the
financial statements of the reporting entity should include those of the City (the primary
government) and any component units.

The City used guidance issued by the Government Accounting Standards Board (GASB) to
evaluate the possible inclusion of related entities {authorities, boards, councils, etc.) within its
reporting entity. The criteria used by the City for inclusion include financial accountability
and the nature and significance of the relationships.

The criterion of GASB has been examined as to the relationship of the City to the
Redevelopment Authority of the City of Monessen (Authority), the Mon Valley Refuse
Disposal Authority, and the Mon Valley Sewage Authority. Based on the foregoing criteria,
the City has no component units for the years ended 2013 and 2012.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the
statement of activities) report information on all of the non-fiduciary activities of the City.
For the most part, the effect of inter-fund activity has been removed from these statements.
Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant
extent on fees and charges for support.

13




CITY OF MONESSEN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported
instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary fund, and
fiduciary funds, even though the latter are excluded from the government-wide financial
statements. Major individual governmental funds and major individual proprietary funds are
reported as separate columns in the fund financial statements.

The proprietary fund distinguishes operating revenue and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with the proprietary fund's principal ongoing operations. The
principal operating revenues of the City's enterprise fund is rentals of its Health and Welfare
building. Operating expenses for the City's enterprise fund include costs of services and
administration of the Health and Welfare building and depreciation on capital assets. All
revenues or expenses not meeting this definition are reported as nonoperating revenues and
expenses.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund and
fiduciary fund financial statements. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows.

Pension trust funds recognize employer and participant contributions in the period in which
contributions are due and the City has made a formal commitment to provide the
contributions. Retirement benefits and refunds are recognized when due and payable in
accordance with the terms of the plans.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized
as soon as they are both measurable and available. Revenues are considered to be available
when they are collectible within the current period or soon encugh thereafter to pay liabilities
of the current period.

14
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CITY OF MONESSEN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

» The Small Communities Projects Fund accounts for the City's activities related to its
federal Community Development Block Grant program.

o The Line Usage Fee accounts for line usage fees levied for repairing and maintaining
sanitary sewer lines, as well as any capital grant to make capital improvements to the
sewer system.

o The Capital Projects Fund accounts for financial resources to be used for major
capital expenditures not financed by Enterprise Funds.

The City reports the following fiduciary fund:
The Pension Trust Fund was established to provide pension benefits for City employees,
and its principal revenue source for these funds is employer and employee contributions,

This fund includes the Police, Fire Truck Drivers, and Non-uniformed Pension Funds.

Budgets and Budgetary Accounting

The budgetary data reflected in the general purpose financial statements is based on the
annual operating budget adopted by City Council for the fiscal year beginning January 1.
This legally ordained operating budget includes estimated receipts and proposed
disbursements for the General Fund on the cash basis (non-GAAP basis). The primary
differences between GAAP and the budgetary basis are:

1. Revenues are recognized when they are both measurable and available (GAAP basis),
as opposed to when received in cash (budgetary basis).

2. Expenditures are recognized when the liability for services is incurred (GAAP basis),
as opposed to when cash is disbursed (budgetary basis).

The City's fiscal year begins January 1 and ends December 31 of each year. The City

follows these procedures in establishing the budgetary data reflected in the basic financial
statements:

1. On or before the fifteen day of October of each year, the individual department
directors submit to the fiscal director the proposed budget for their individual
departments for the ensuing year.

2. On or before the 60 day prior to the end of the fiscal year, the fiscal director shall
submit to the Council a proposed budget for the ensuing year.
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CITY OF MONESSEN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

o The Small Communities Projects Fund accounts for the City's activities related to its
federal Community Development Block Grant program.

o The Line Usage Fee accounts for line usage fees levied for repairing and maintaining
sanitary sewer lines, as well as any capital grant to make capital improvements to the
sewer system.

o The Capital Projects Fund accounts for financial resources to be used for major
capital expenditures not financed by Enterprise Funds.

The City reports the following fiduciary fund:

The Pension Trust Fund was established to provide pension benefits for City employees,
and its principal revenue source for these funds is employer and employee contributions.
This fund includes the Police, Fire Truck Drivers, and Non-uniformed Pension Funds.

Budgets and Budgetary Accounting

The budgetary data reflected in the general purpose financial statements is based on the
annual operating budget adopted by City Council for the fiscal year beginning January 1.
This legally ordained operating budget includes estimated receipts and proposed
disbursements for the General Fund on the cash basis (non-GAAP basis). The primary
differences between GAAP and the budgetary basis are:

1. Revenues are recognized when they are both measurable and available (GAAP basis),
as opposed to when received in cash (budgetary basis).

2. Expenditures are recognized when the liability for services is incurred (GAAP basis),
as opposed to when cash is disbursed (budgetary basis).

The City's fiscal year begins January 1 and ends December 31 of each year. The City

follows these procedures in establishing the budgetary data reflected in the basic financial
statements:

1. On or before the fifteen day of October of each year, the individual department
directors submit to the fiscal director the proposed budget for their individual
departments for the ensuing year.

2. On or before the 60™ day prior to the end of the fiscal year, the fiscal director shall
submit to the Council a proposed budget for the ensuing year.
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CITY OF MONESSEN

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

Within 31 days subsequent to the legal adoption of the budget, the City clerk files a copy of
the budget with the Department of Community and Economic Development of the
Commonwealth of Pennsylvania. Should supplemental budget appropriations be required,
the City Council may, within statutory limitations, authorize the transfer of funds between
line items by means of a resolution approved at a regularly scheduled Council meeting.
Expenditures may not legally exceed budgeted amounts at the fund level.

City Council approves the annual application for its Small Communities Project Fund that is
submitted to a state and federal grantor. Any amendments to the budget must be approved by
the grantors. As City Council has limited control of the budget, a budget to actual statement
has not been presented.

A legally adopted budget is not prepared for the Capital Projects Fund.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, demand deposits, and investments in money
market funds with original maturities of three months or less from the date of acquisition.

Investments

For funds other than Pension Trust Funds, state law allows the City to invest in obligations of
the United States of America, the Commonwealth of Pennsylvania, or any agency or
instrumentality of either, which are secured by the full faith and credit of such entity. The
law also allows for the City to invest in certificates of deposit of banks, savings and loan
associations, and savings banks, both within and outside the Commonwealth of
Pennsylvania, provided such amounts are insured by the FDIC or other like insurance and
that deposits in excess of such insurance are collateralized by the depository. The law
provides that the City's Pension Trust Funds may be invested in any form or type of
investment or financial instrument when determined by the City to be prudent.

Investments are reported at fair value based on quoted market prices. Investments are also
exposed to various other risks such as interest rate and market risks. Due to the level of risk
associated with certain investments, it is at least reasonably possible that changes in values of
investment securities will occur in the near-term and that such change could materially affect
the amount reported on the statements of net position.
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CITY OF MONESSEN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

Land improvements 15 - 50 years
Infrastructure 50 years
Buildings 50 years
Buildings improvements 20 years
Office equipment 10 - 20 years
Computer equipment 5 years
Vehicles 5 - 10 years

Compensated Absences

The City's vacation policy varies among City departments, but gencrally provides for
accumulation of 20 days of vacation. The policy, with respect to the accumulation of sick
leave, varies among City departments, but generally provides for accumulation of 125 days
of sick leave. A liability for these amounts is reported in the fund financial statements only
if they have matured as a result of resignations or retirements. The liability is accrued in the
government-wide financial statements when it is incurred.

Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations
are reported as liabilities in the applicable governmental activities, business-type activities, or
proprietary fund type statement of net position. Bond premiums and discounts are deferred
and amortized over the life of the bonds. Bonds payable are reported net of the applicable
premium or discount, if any.

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of debt
issued is reported as other financing sources. Premiums received on debt issuances are
reported as other financing sources while discounts on debt issues are reported as other
financing uses. Issuance costs, whether or not withheld from the actual debt proceeds
received, are reported as debt service expenditures.

Fund Balance

In the governmental fund financial statements, governmental funds report fund balance in
categories based on the level of restriction placed on the funds. These funds are as follows:

20




0T

17

"g0uR[Rq puny pousisse ou S1 a1ay [ “AILIOUINE JBI) s pajedelep
[eroyyo A3 e 10 [ouUned AND oY) Aq paysijgeiss sesn papusjul jusseidal sjunowe
paugisse ‘pun,] [BIAUID) SY) U] "PONIILLOD JO P2IOLISAI 10U SI JBY) JUROUR FUWiUIeUd]
oy syuasaidel soue[eq pury paudisse ‘pun,] [RISUIL) 3Y) URL) JAYI0 SPUTY [LIUSWUISA0S U]
‘PANIWIWOD JO PIISLISAL SE POIJISSE[O 2 0} BLIAILID 3} 193w jou op nq sesodind oij1oads

10} K1) oy3 AQ posn 9q 0] papud)ui I8 UOIROIJISSE]d 9dUL[Rq puny pausisse ul sJUNoWyY :SMO[[O} SE 918 SpUNy 9SaY ], SPUNJ 9y} U0 paor[d UONOLISI JO [9A3] 91} UO Paseq §211082)'0

W soue[eq purny Modol SPUNY [BIUSWIIGACT ‘SIUSISIEIS [RIOUBUY PUTY [EMSWILIDACS 1) U]

PRUSTSY

35uereq pung

"aouz[Eq

punj pajiwiued ou SI 22y, "2[qeadiojud Afede] 9 O] PaIopiSU0d JOU SI SJUIEHSUOD
asa) ynam oouedwod ‘elojordl) ‘anuoadl Juikplopun Sy} 9sIBI 0] UORZLIOYIN® $po9201d Jqop [BMOE S} WL PRYYNM JOU IO Jaylerm ‘S)SO0 IOUBNSS]  "SISN Guroueury
oyl wouy seredss ‘qounod AND oy Aq pasodun dip SUNOWR  PIPILILIOd JO ISn : 1Yo se popodal a1 SONSS] 1qIP UO SJUNOOSIP IjIYM SIDINOS Suppuruy Jeyio se pauodal
o) uo pasodun syurensuo)) "ssavold anp ojendoadde ynm sssodind 1230 10§ pakojdepal . olp SOOUBNSSI )QOP UO POAILDRl Swnlweif ‘seomos Juioueuly 19yi0 se papodar s} panssi
2q ABl UONBDIJISSE{D SOUB[RQ PUNJ Po3IUIUOD ‘Uoieisida] Buijqeus AQq paIolsal si jeyl . 1Q9P JO Junowe 208] Y], "poriad JuaLInd Sy} SULNp ‘)00 HIUBNSST PUOQ ST []aM se ‘SJUNOISIP
90UEjRq PUN] O} JSEHUOD U] "SJUNOUIE 2SOU} JUIWOD Ajsnoiaaid 01 pakodwis 31 (uonnjosal pue swnpwoid puoq 9ziuS02a1 s9dA) pun] [RIUSWILIIACS ‘SIUALAIEIS [RIOUBUL] puny U} U]
10 22uUBUIpIO) UOHOR JO 2dA) awes oyl Fupiel Aq 9sn payioads ay) seBuBYD IO SOAOWDI
ouno) A3 oyl ssejun asodind 1910 Auk 10y PISN 9q JOUUERD SJUNOUIE PIPIUWILIOD JSOYJ,
‘J1aunoy) A1) o) Jo (U0N[OSal 10 DUBUIPIO) UONOR JewLIo) Aq pasodw sasodind 213109ds sjqeorjdde 2y Jo jou payiodal ase ajqeded spuog spuoq oY) JO 31f I JSAO PIZIUOWE pue

Y} 10J AJUO PIsSN 2q UED JeY) SJUNOWE SIPA[OUT UCTIBIIJISSRID 90UR[Rq PUN] PINIMILIOD 3], palaJep oI Sjunoosip pue swnmwaid puog ‘wonisod jeu Jo juswalels adLy puny Kizpandoad
10 ‘san1AToR 2d£)-SSOUISHQ ‘SS1IANOE [BIusuISA0S o]qearjdde oy ut sani[Iqer] st pajodal oIe

poPIIwio)) . SuoIESI]qo 1Wi3-3U0] JSYJ0 PUR 1GoP WLIG)-FUO] ‘SIUDLIAIR]S [BIOUBLLY IPLm-JUILILIOAOT U} U]

‘soIn)ipuadxo 901AI08 1qap st pajiodal a1e "PpoAiadal

‘Aue J1 Junoostp Jo wniwaid .

‘uoneyside] SUOHESI[q() W9 800 ]

oy Aq poymwads sesodmd oy soy Ajuo uopeside] Buljqeus Aq pajeard $30IN0SAI
asn 01 ‘suaznIo se yons ‘Aued [euielxd ue Aq pojedwiod aq ued A} 2y 1BYf) Suedw “POLINOUL S{ 1 USYA SIUSWIS)E]S [RIOURUIY OPIM-JUSUIUIACS M
Anpqeaoioyua jeday -uonesiSe) o ur pareindns sasodind syroads sy 10] AJUo pasn 9q oy} U1 panIooe S1 AY[IGEI] AU "SIUAWAIRI JO SUONRUTISII JO (NS © SB PamjEW ey Aoy3 J1

$204N082J 2501 1Y) Juawarmbas ajqeastoyus AJ[eSe] B SIPN[IUI PUB §92IN0SI JO JRwAed AJUO SHUSWIAJEIS [RIOUBUIY PUNJ U} Ul pajiodal §] SJUNOWR 353K} J0F AN[IQRI] ¥ "9AB3| IS JO “

SJEpUEW ISTMIOYI0 Jo ‘0aeyd ‘AAs] ‘ssesse 0) A1 2y} sezpoyne uope[sige] Juijqeuy skep ¢z Jo uongmunooe 1o0f sapiaoxd Ajjesousd nq ‘syusunpedsp A1) Suowe sSLiRA 4B
OIS JO UOTR[NWRIIE 9y} 0) Joadsar s ‘Aorjod oy], "UOLEOBA JO SAEP (T JO UOHB[MWNIOE

‘(saouruipio A110)) vone|sida[ Surjqeus 10 suOISIACL [BUOIINIISUOD Joy sapraoid Apesousd Inq ‘syjuswiedop ApD Suowe salleA Loyjod uoneosea sAUD A,

y3noay; me] Aq pasoduir SI 10 SHUSWLIIAOCT ID1NO JO SUONRINGST 10 SMe] JO ‘SIOINGLOUOD
‘siojuead ‘(syueudA00 3qop ySnosy se yons) sio)paro Ag pasodunl Ajjeuaoixs Jaye . S90URSqY pAEsuadilio]
24 $32IN0S31 JO 98N 91} UO pase[d SIUIBIISUOD USYM PHIVLISII Se paltodal ST adue[eq pun,] |

s1eak 0] - § Sa[OIYIA - z,%\\
PeIdLIsay . SIE9K § wwdimba mndwo)) %«W\%‘w
SIROA 0T - 0] yuawdinbs 201130 -
ol sTeak OF syusuraaoadwr sSuppng
paurgjuiew aq 03 painbas A[enpoenued 1o A]jed9 o ‘w0l s[qepusds v ur Jou sie A3y) : s1e0k 0 sSuppng
asnesaq jwads oq jouuEd JBY} Sjunowe sapnjdul £108a3e0 2oue(eq puny o|qepuadsuou ay], . steak 0 anzb.mmwﬁ
SIB2A (6 - § 1 sjuatIaAcdun pue]

S[qepuUsdsucN

£107 ‘1€ YHINADTA QIANT YVAA €107 ‘1€ JAINTOHd HANT VA

SINIWHLVLS TVIONVNIL OL SHLON
NASSANOW A0 ALILD

SINTWILVLS TYIDNVNIL OL SHLON
NHSSANO 40 ALLD

T

PR

st



CITY OF MONESSEN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

Unassipned

Unassigned fund balance is the residual classification for the General Fund and includes
all spendable amounts not contained in the other classifications. In other governmental
funds, the unassigned classification is used only to report a deficit balance resulting from
overspending for specific purposes for which amounts have been restricted, committed,
or assigned.

The City applies restricted resources first when expenditures are incurred for purposes for
which either restricted or unrestricted (committed, assigned, and unassigned) amounts are
available. Similarly, within unrestricted fund balance, committed amounts are reduced first
followed by assigned, and then unassigned amounts when expenditures are incurred for
purposes for which amounts in any of the unrestricted fund balance classifications could be

used.

Net Position

Net position is classified into three components — net investment in capital assets, restricted,
and unrestricted. These classifications are defined as follows:

Net investment in capital assets - This component of net position consists of capital
assets net of accumulated depreciation reduced by the outstanding balances of bonds,
mortgages, notes, or other borrowings that are attributable to the acquisition,
construction, or improvement of those assets. Deferred outflows of resources and
deferred inflows of resources that are attributable to the acquisition, construction, or
improvement of those assets or related debt are also included in this component of net
position. If there are significant unspent related debt proceeds or deferred inflows of
resources at the end of the reporting period, the portion of the debt or deferred inflows
of resources attributable to the unspent amount is not included in the calculation of
net investment in capital assets. Instead, that portion of the debt or deferred inflow of
resources is included in the same net position component (restricted or unrestricted)
as the unspent amount,

Restricted - This component of net position consists of restricted assets reduced by
liabilities and deferred inflows of resources related to those assets. Generally, a
liability relates to restricted assets if the asset results from a resource flow that also
results in the recognition of a liability or if the liability will be liquidated with the
restricted assets reported. Net position is restricted as described below:
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CITY OF MONESSEN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

Restriction Amount

Small communities projects expenses 6,862
Canine 9,892
Sewer lines 5,665
Library 5
Parks 63
Debt service 14,739

5 37,226

o Unrestricted - This component of net position consists of net amount of assets,
deferred outflows of resources, liabilities, and deferred inflows of resources that are
not included in the determination of net investment in capital assets or the restricted
components of net position.

Revenues from Federal and State Sources

Revenues from federal and state agencies designated for payment of specific City
expenditures are recognized when the related expenditures are incurred. Any excess of
revenues or expenditures at the fiscal year-end is recorded as unearned revenue or a
receivable, respectively.

Estimates

The preparation of the financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates
and assumptions that affect the amounts reported in the financial statements and
accompanying notes. Actual results may differ from those estimates.

Adopted Pronouncement

The City has adopted GASB Statement No. 61, “The Financial Reporting Entitv.” This
statement improved financial reporting for a government reporting entity by modifying
existing requirements for the assessment of potential component units.

The City has adopted GASB Statement No. 65, “Ifems Previously Reported as Assets and
Liabilities.” This statement reclassifies certain items cwrrently being reported as assets and
liabilities as deferred outflows of resources and deferred inflows of resources. In addition,
this statement recognizes certain items currently being reported as assets and liabilities as
outflows of resources and inflows of resources.
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CITY OF MONESSEN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

Under the provisions of this statement, bond issuance costs are to be expensed in the period
incurred rather than deferred and amortized. The Authority’s net position as of December
31, 2012 has been restated downward by $229,890 to reflect this change.

Pending Pronouncements

GASB has issued Statement No. 67, “Financial Reporting for Pension Plans,” effective for
financial statements for periods beginning after June 15, 2013, and has also issued Statement
No. 68, “Accounting and Financial Reporting for Pensions,” and Statement No. 71,
“Pension Transition for Contributions Made Subsequent to the Measurement Date,”
effective for fiscal years beginning after June 15, 2014. These statements revise existing
guidance for the financial reports of most pension plans, and establish new financial
reporting requirements for most governments that provide their employees with pension
benefits.

GASB has issued Statement No. 69, “Govermment Combinations and Disposals of
Government Operations,” effective for financial statements for periods beginning after
December 15, 2013. This statement intends to improve accounting and financial reporting
for combinations and disposals of government operations.

GASB has issued Statement No. 70, “Accounting and Financial Reporting for Nonexchange
Financial Guarantees,” effective for financial statements for periods beginning after June
15, 2013. This statement specifies the information required to be disclosed by governments
that extend non-exchange financial guarantees, and requires a government that extends a
non-exchange financial guarantee to recognize a liability when qualitative factors and
historical data, if any, indicate that it is more likely than not that the government will be

required to make a payment on the guarantee.

The effect of implementation of these statements has not yet been determined.

. CASH, CASH EQUIVALENTS, AND INVESTMENTS

The carrying amount of cash, cash equivalents, and investments at December 31, 2013
consist of the following:

Demand deposit accounts $ 168,770
Pooled cash and investments 54,499
$ 223,269
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CITY OF MONESSEN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

Pension Trust Fund

The pension trust funds' investments are held separately from those of other City funds.
Assets in the pension trust funds are stated at fair value. Any premiums or discounts are
recognized as a gain or foss upon disposition. The City maintains investment policies that
summarize the investment philosophy of the City and establishes investment guidelines and
performance objectives for the Police, the Fire Truck Drivers’, and Non-uniformed Pension
Funds.

As of December 31, 2013, the City had the following investments in its pension trust funds:

Police
Fair Market
Cash or Investment Type Value
Money market funds § 312,196
Equity mutual funds 2,620,948
Fixed mutual funds 1,004,055

$ 3,937,199

Fire Truck Drivers'

Fair Market
Cash or Investment Type Value
Money market funds 5 6,838
Equity mutual funds 224,263
Fixed mutual funds 82,761
b 313,862
Non-Uniformed
Fair Market
Cash of Investment Type Value
Equity mutual funds $ 1,697,908
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CITY OF MONESSEN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

Credit Risk
The risk that an issuer or other counterparty to an investment will not fulfill its obligation is
called credit risk. The Pension Trust Funds have no formal investment policy that would

limit its investment choices based on credit ratings by nationally recognized statistical rating
organizations.

Investments held in mutual funds are not subject to credit risk.

Custodial Credit Risk

For deposits and investments, custodial credit risk is the risk that in the event of the failure of
the bank or counterparty, the Pension Trust Funds will not be able to recover the value of
their deposits or investments or collateral securities that are in the possession of an outside
entity. The Pension Trust Funds do not have a formal deposit or investment policy for
custedial credit risk. The Pension Trust Funds® money market cash funds (which are included
in cash and cash equivalents on the statement of fiduciary net assets) and investments in
mutual finds are not exposed to custodial credit risk.

Concentration of Credit Risk

The City places no limit on the amount the City may invest in any one issuer. There were no
individual investments in any pension plan that constituted more than five percent of any of
the pension plan net position available for benefits at December 31, 2013. In addition, the

plans did not have any investment transactions with related parties during the year,

Interest Rate Risk

The pension trust funds do not have a formal deposit or investment policy that limits
investment maturities as a means of managing its exposure to fair value losses arising from
increasing interest rates.

PROPERTY TAXES

Property taxes levied for 2013 and unpaid are recorded as receivables, net of estimated
uncollectible amounts. The net receivables available at December 31, 2013 have not been
recognized as revenue in 2013, The term "available” means collectible within the current
period, or soon enough thereafter, to be used to pay liabilities of the current period. Net
receivables estimated to be subsequently collectible are reflected as unavailable revenue.
Prior year levies have been recorded using these same principles and remaining receivables
are evaluated annually for collectability.
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CITY OF MONESSEN

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

The City's real estate tax is levied on the assessed value listed as of the prior December 31 by
the county assessment board for all property located in the City. Assessed values are
established by the county assessment board at approximately 100 percent of estimated
market value beginning in year 1973. The last valuation was completed as of December 31,
1972. The nonexempt assessed value (land and building) upon which the 2013 levy was
based was $60,096,370.

Real estate tax bills are rendered by the City in March of cach year. Taxes are due by June
30 of each year with a two percent discount awarded for payments made in March and April.
A ten percent penalty is assessed for payments made subsequent to June 30. Taxes still
uncollected as of January 1 of the following year become delinquent and are turned over to
the county's tax claim bureau by January 15. Delinquent taxes are then liened.

. CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2013 was as follows:
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CITY OF MONESSEN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

Governmental Activities

Beginning Transfers/ Ending
Balance Additions Disposals Balance
Capital assets not being depreciated:
Construction in progress $ 4,044,872 3% - % (4044872) ¢ -
Capital assets being depreciated:
Land improvements 1,822,291 - - 1,822,291
Inftastructure 1,453,951 4,044,872 - 5,498,823
Building and improvements 5,648,445 - - 5,648,445
Fixtures and equipment 304,084 - - 804,084
Vehicles 1,104,139 79,088 - 1,183,227
Total capital assets being depreciated 10,832,910 4,123,960 - 14,956,870
Less accumulated depreciation for:
Land improvements 586,908 68,323 - 655,231
Infrastructure 182,854 131,753 - 314,607
Building and improvements 1,020,745 96,143 - 1,116,388
Fixtures and equipment 544,812 43,082 - 587,804
Vehicles 665,175 102,675 - 767,850
Total accumulated depreciation 3,000,494 441,976 - 3,442,470
Total capital assets being
depreciated, net 7,832,416 3,681,984 - 11,514,400
Governmental activities, capital assets, net $ 11,877,288 $ 3,681,984 § (4,044872) § 11,514,400
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CITY OF MONESSEN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

Business-Type Activities

Beginning Transfers/ Ending
Balance Additions Disposals Balance
Capital assets not being depreciated:
Land 3 42,803 % - % - 8 42,803
Capital assets being depreciated:
Buildings and improvements 1,815,921 9,547 - 1,825,468
Fixtures and equipment 104,423 - - 104,423
Total capital assets being depreciated 1,920,344 9,547 - 1,929,891
Less accumulated depreciation for:
Buildings and improvements 305,845 73,135 - 378,980
Fixtures and equipment 70,548 16,936 - 87,484
Total accumulated depreciation 376,393 90,071 - 466,464
Total capital assets being
depreciated, net 1,543,951 (80,524) - 1,463,427
Business-type activities, capital assets, net $ 1,586,754 $  (80,524) § - % 1,506,230

Depreciation expense was charged to functions/programs of the governmental activities as

follows:

General government b 150,272
Public safety 128,173
Health and welfare 4,420
Public works - sanitation 39,778
Public works - highways, roads, and streets 53,037
Public works - other 17,679
Culture and recreation 17,679
Conservation and development 30,938

$ 441,976

Depreciation expense was charged to functions/programs of the business-type activities in
the amount of $90,071.
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CITY OF MONESSEN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

6.

LOANS AND FEES RECEIVABLE

Loans and fees receivable at December 31, 2013 consist of the following:

Communities General
Projects Fund
Rehabilitation Loans Qutstanding - Small Communities
Projects $ 622,772 § -
Garbage fees receivable - 397.578
Allowance (622,772) {397,578)
Net loan receivable b - 8 -

Loans granted through the Small Communities Projects Fund are for the rehabilitation of
owner occupied propertics in need of repair. Interest rates vary from interest free to four
percent based on the recipient's income and family size. The loans have a twenty-year term
and are collateralized by the recipient's property. Allowance was decreased in 2013 by
approximately $34,000 for payments the City received.

Garbage fees receivable represent delinquent garbage fees owed to the City by its residents.
Allowance was increased in 2013 to be conservative based on past collection history.

UNEARNED REVENUE

Unearned revenue at December 31, 2013 consists of $143,392 of 2014 garbage fees collected
in 2013,

DEBT

In January 2013, the City borrowed $500,000 under a tax anticipation note for cash flow
purposes at an interest rate of 2.63 percent. The note was repaid in 2013. The City's short-
term liabilities are summarized as follows:
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CITY OF MONESSEN
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YEAR ENDED DECEMBER 31, 2013

Balance at Balance at
Beginning End
of Year Additions Reductions of Year
$ - 3 500,000 $ 500,000 $ -

General obligation bonds are backed by the full faith and credit of the City.

The following is a summary of long-term liability transactions with respect to notes, bonds,
and capital lease obligations for the year ended December 31, 2013 of the government funds:

Notes Payable:

General obligation term loan, interest at 3.75%, payable in annual
installments of $10,295 through April 1, 2015. Loan proceeds were

used to purchase a vehicle for the police department. $ 20,000
Capital Leases Payable:

Vehicle capital lease, interest at 4.67%, payable in four annual

instaliments of $17,555 through April 2014, 16,752
Bonds Payable:

General obligation bonds, Series of 2010, with 550% interest
payable through 2035. Bond proceeds were used for the purpose of
providing funds for improvements to the fire department, police
department, public library, and various other improvements, funding
a capitalized interest account with respect to the bonds, and paying
costs of issuance. 4,960,000

General obligation bonds, Series of 2012, with up to 4% interest
payable through 2040. Bond proceeds were used for the purpose of
providing funds for improvements to the fire department, public
library, and various other improvements, funding a capitalized
interest account with respect to the bonds, and paying costs of

issuance.‘ 2,500,000

3 7,496,752
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YEAR ENDED DECEMBER 31, 2013

The annual requirement to pay principal and interest on all long-term notes and bonds
outstanding at December 31, 2013 is as follows:

Principal Interest
2014 5 181,708  § 304,164
2015 170,800 300,789
2016 170,000 296,407
2017 175,000 291,394
2018 180,000 285,965
2019 - 2023 1,015,000 1,328,338
2024 - 2028 1,233,000 1,103,185
2029 - 2033 1,535,000 805,348
2034 - 2038 1,930,000 426,035
2039 - 2040 888,292 53,849

$ 7480,000 3 5,195,974

The annual requirements related to capital leases at December 31, 2013 is as follows:

2014 $ 17,555
Less amount representing interest {803)

Present value of minimum
lease payments 3 16,752

The gross amount of assets in the statement of net position recorded under capital leases and
the accumulated depreciation of vehicles at December 31, 2013 was $64,900 and $36,777,
respectively. Depreciation expense on the related assets has been included in the City's
depreciation expense.

Changes in the City's obligation for compensated absences during 2013 are as follows:

Balance at Balance at
Beginning End Due in
of Year Additions Deductions of Year One Year

3 223,777 3§ -3 75231 § 148,546  § 12,000




CITY OF MONESSEN

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

Balance at Balance at
Beginning End Due in
of Year Additions Deductions of Year One Year
Governmental activities:
Notes payable 3 116,053 $ 20,000 $ (116,053) § 20,000 8 10,000
Bonds payable 7,495,000 - (35,000) 7,460,000 171,708
Capital leases 32,677 - (15,925) 16,752 16,752
Compensated absences 223,777 - {75,231) 148,546 12,000
$ 7,867,507 $ 20,000 3 (242,209 3 7,645,298 5 210,460

All of the City's notes, bonds, and lease obligations are paid by the Debt Service Fund except
for interest on the tax anticipation note, which is repaid by the General Fund. The General
Fund also funds the compensated absences.

RETIREMENT PLANS

Plan Description

The City sponsors and administers two contributory defined benefit pension plans and one
defined confribution pension plan covering substantially all the City's employees. These
three plans are known as the Police Pension Plan, Fire Truck Drivers' Pension Plan, and Non-
uniformed Pension Plan. The financial statements of these plans are included as fiduciary
funds in the City's financial statements. No other financial statements are issued for the
plans.

Plan provisions are established by ordinance with the authority for contributions required by
Act 205 of 1984 of the Commonwealth of Pennsylvania. Under the Act, the City is eligible to
receive state aid to fund the amortization of its unfunded accrued actuarial liability over a 40-
year period.

Summary of Significant Accounting Policies

Financial information of the City’s retirement plans are presented on the accrual basis of
accounting. Employer contributions to the plans are recognized when due as required by Act
205 and Act 600. Benefits and refunds are recognized when due and payable in accordance
with the terms of the plans. Investments of the plans are reported at fair value. The plans did
not have any investment transactions with related parties during the year.
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CITY OF MONESSEN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

Significant Provisions of the Plans

Participation - Any individual employed by the City on a regular, full-time basis force is
covered by the Plan from the participant’s date of hire. At January 1, 2013, the date of the
most recent valuation, participants in the Police Plan and Fire Truck Drivers’ Plan were as
follows:

Fire Truck
Police Drivers'
Participants:
Active 11 0
Retirement benefits 8 I
Disability benefits 1 0
Survivor benefits 9 2

Vesting — Participants are 100% vested after five years of service.

Funding Policy and Annual Pension Cost

PA Act 205 and City Council ordinances assign the authority to establish and amend the
benefit provisions of the plans. The City's annual pension cost for the current year and
related information for each plan is as follows:

Police Fire Truck Drivers' Non-Uniformed
Contributions:
City Minimum Municipal Obligation Under PA Act 205 8%
Plan members 4.5% plus $1 per month 4% plus $1 per month 5%
Annual pension cost $ 292,557 % 16,425 § 58,767

Contributions made b 292,522 § 16,425 % 58,767




CITY OF MONESSEN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

Actuarial Methods and Assumptions

The following is information as of the most recent actuarial valuation:

Police Fire Truck Drivers'

Valuation date 1/1/2013 1/1/2013
Actuarial cost method Entry age normal Entry age normal
Amortization method Level dollar, open Level dollar, open
Remaining amortization period 17 years 10 years
Asset valuation method Four-year smoothing Four-year smoothing
Acluarial assumptions:

Investment rate of return 7.5% 71.5%

Projected salary increases 5.0% 5.0%

Includes inflation - at 3.0% 3.0%

Administrative costs including investment, custodial trustee, and actuarial services are
charged to the Plan and funded from investment earnings.

Net Pension Asset

The City’s net pension asset (a negative net pension obligation (NPO)) for the Police Plan
and Fire Truck Drivers’ Plan as of December 31, 2013 is calculated as follows:

Police Fire Truck Drivers'
Annual required contribution b 292,522 § 16,425
Interest on NPO (50} -
Adjustment to the ARC 85 -
Annual pension cost 292,557 16,425
Contribution made (292,522) {16,425)
Change in NPO 35 -
NPO, 12/31/2012 (766) -
NPO, 12/31/2013 b (731) 3 -
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CITY OF MONESSEN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

the market changes will impact the funding status of the plan and change the future funding
requirements of the plan.

10. INTERFUND RECEIVABLE, PAYABLES, AND TRANSFERS

The City had interfund receivables and payables balances for the following accounts at
December 31, 2013:

Interfund Interfund
Receivables Payables
Governmental Activities:
Major Funds:
General Fund $ - 5 8,100
Other Governmental Funds 8,100 -

$ 8,100 ¥ 8,100

Interfund receivables and payable are a result of timing differences between when a cost is
incurred and when it is paid.

The City had operating transfers in and out for the following amounts at December 31, 2013:

Operating Operating
Transfers In Transfers Out

Governmental Activities:

Major Funds:

General Fund $ - 3 40,569
Other Governmental Funds 506,593 486,984
Proprietary Fund 20,960 -

$ 527,553 § 527,553

Transfers between these funds were necessary to reimburse the Proprietary Fund and other
governmental funds for expenses paid by them.
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CITY OF MONESSEN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

11. OTHER POSTEMPLOYEMENT BENEFITS

Plan Description

The City provides certain healthcare benefits for employees who retire. Police employees
who retire from the police pension plan with full normal retirement benefits {age 50 with 20
years of service) or with a Disability Retirement Benefit and Firc employees who retire from
the fire pension plan with full normal retirement benefit (age 55 with 20 years of service),
receive coverage for themselves, spouse, and eligible dependents of medical, dental, and
vision coverage until the carlier of eligibility for equal or better medical coverage with
another employer or until the retiree's death. At Medicare eligibility, coverage will be
provided in the form of a Medicare supplement plan. For police employees, upon the death
of the retiree, the City will continue to provide medical, dental, and vision coverage o the
surviving spouse and dependent children for three years. For police and fire employees, a
life insurance policy will remain in effect until death, with a benefit of $8,000 for police and
$5,000 for fire. One police retiree who resides outside of Pennsylvania receives
reimbursement for medical, dental, and/or vision expenses on a monthly basis as incurred up
to a maximum of $367.56 per month. Non-uniformed employees who retire from the non-
uniformed employees' pension plan will receive medical and dental coverage for the retiree,
spouse, and eligible dependents, until the retiree's death. At Medicare eligibility, coverage
will be in the form of a Medicare supplement plan. A life insurance policy will remain in full
effect until death, with a benefit of $5,000. Benefit provisions are established through
negotiation with the City and the unions representing the City's employees.

Funding Policy

Contribution requirements also are negotiated between the City and union representatives.
The required contribution is based on pay as you go financing. The City will pay a hundred
percent of premiums for the retiree's coverage, except as noted above,

Annual OPEB Cost and Net OPEB Obligation

The City's annual other postemployment benefit (OPEB) cost (expense) is calculated based
on the annual required contribution of the employer (ARC); an amount actuarially
determined in accordance with the parameters of GASB Statement No. 45. The ARC
represents a level of funding that, if paid on an ongoing basis, is projected to cover normal
cost each year and amortize any unfunded actuarial liabilities (or funding excess) over a
period not to exceed thirty years,

The following table shows the components of the City's annual OPEB cost for the year, the
amount actually contributed to the plan and changes in the City's net OPEB obligation:
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CITY OF MONESSEN

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

Annual required contribution A 527,281
Interest on net OPEB obligation 60,881
Adjustment to the ARC (83,057)
Annual OPEB cost 505,105
Contribution made 211,068
Change in OPEB obligation 294,037
Net OPEB obligation, December 31, 2012 1,352,909
Net OPEB obligation December 31, 2013 b 1,646,946

The City’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan
and the net OPEB obligation is as follows:

Year Annual OPEB Percentage of Net OPEB
Ending Cost OPEB Contributed Obligation (Asset)
12/31/2013 $ 505,105 41.8% $ 1,646,946
12/31/2012 510,083 40.5% 1,352,909
12/31/2011 505,611 37.2% 1,049,216

Funded Status and Funding Progress

As of January 1, 2012, the most recent actuarial valuation date, the plan was unfunded. The
actuarial accrued liability for benefits was $6,013,866 for the City and the actuarial value of
assets was $0 for each plan, resulting in an unfunded actuarial accrued liability (UAAL) of
$6,013,866 for the City.

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts
and assumptions about the probability of occurrence of events far into the future. Examples
include assumptions about future employment, mortality and the healthcare cost trend.
Amounts determined regarding the funded status of the plan and the annual required
contributions of the employer are subject to continual revision as actual results are compared
with past expectations and new estimates are made about the future. The schedule of funding
progress, presented as required supplementary information following the notes to the
financial statements, presents information about actuarial value of plan assets and actuarial
accrued liabilities for benefits.
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CITY OF MONESSEN
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

12.

Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the
plan as understood by the employer and the plan members) and include the types of benefits
provided at the time of each valuation and the historical pattern of sharing of benefit costs
between the employer and plan members to that point. The actuarial methods and
assumptions used include techniques that are designed to reduce the effects of short-term
volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the
long-term perspective of the caleulations.

In the January 1, 2012 actuarial valuation, the entry age normal actuarial cost method was
used. The actuarial assumptions included a 4.5 percent investment rate of return and an
annual healthcare cost trend rate of three and a half percent initially, increasing four percent
the first year, decreasing a half of percent per year for two years, and decreasing a quarter
percent thereafter to an ultimate rate of five percent in 2019 and later. The unfunded actuarial
accrued liability is being amortized based on level dollar, 30~year period.

COMMITMENTS AND CONTINGENCIES

In the normal course of business, the City is subject to various contingent liabilities arising
from litigation. The City does not anticipate future losses, if any, as a result of these
transactions to be material to the City's financial statements.

Under the terms of federal and state grants, periodic audits are required and certain costs may
be questioned as not being appropriate expenditures under the terms of the grants. Such
audits could lead to reimbursement to the grantor agencies. City management believes such
disallowances, if any, will be immaterial.

The City is exposed to various risks of losses related to torts, theft, damage, destruction of
assets, errors and omissions; injuries to employees, and natural disasters. The City manages
these risks through coverage from commercial insurance companies. Settlements have not
exceeded insurance coverage for any of the past three years and there has been no reduction
in insurance coverage.

The City has approximately twelve tenants in its Eastgate 8 building, each of whom has
executed lease agreements with the City. Future rentals to be received under these
agreements are as follows:
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2014 3 111,958
2015 59,738
2016 18,287
2017 9,096
2018 4,376
2019 768

$ 204,224

13. ConpulT DEBT

During 2007, the City, through its Small Communities Projects Fund, was party to a conduit
debt transaction in the amount of $2 million between the U.S. Department of Housing and
Urban Development (HUD) and a local business. In the transaction, HUD loaned $2 million
to the City, which the City in turn loaned to the local business for use in its Riverfront
Industrial Park project. Principal payments are due in the amount of $100,000 each August
1, beginning in 2009, through August 1, 2027 and the loan bears interest at LIBOR plus 20
basis points. Interest is due semiannually each February 1 and August 1. The loan payments
are due from the local developer, and the City has no obligation. The balance at December
31, 2013 is $1,470,000.

As security for the loan, the City obtained a first priority lien in the subject property and also
a right to any leases covering the property. The City has pledged as security for this loan
future Community Development Block Grant funds and the incremental tax revenues
received from growth in the assessed value of the project property. However, the
Commonwealth of Pennsylvania has guaranteed repayment in the event of default by the
local business. In exchange for the Commonwealth of Pennsylvania's guarantee, the City
assigned its rights in the local business’ collateral to the Commonwealth of Pennsylvania.

In 2011, the City, through its Small Communities Projects Fund, was party to a conduit debt
transaction in the amount of $3.49 million between HUD and a local business. In the
transaction, HUD loaned $3.49 million to the City, which the City in turn loaned to the local
business for use in rehabilitating a rail mill to be used as an aluminum recycling facility and
purchasing new equipment. Principal payments are due in the amount of $174,000 each
August 1, beginning in 2012 through 2029, and in the amount of $179,000 for August 1,
2030 and 2031. The loan bears interest at LIBOR plus 20 basis points. Interest is due
quarterly each February 1, May 1, August 1, and November 1. The loan payments are due
from the local business, and the City has no obligation. The balance at December 31, 2013 is
$3,142,000.
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YEAR ENDED DECEMBER 31, 2013

14,

As security for the loan, the City obtained a first priority lien in the subject property and also
a right to any leases covering the property. The City will also obtain a first priority interest in
all machinery and equipment purchased with the loan. The City has pledged as security for
this loan future Community Development Block Grant funds and the incremental tax
revenues received from growth in the assessed value of the project property. However, the
Commonwealth of Pennsylvania has guaranteed repayment in the event of default by the
local business. In exchange for the Commonwealth of Pennsylvania’s guarantee, the City
assigned its rights in the local business’ collateral to the Commonwealth of Pennsylvania.

DEFERRED COMPENSATION PLAN

The City offers its employees a deferred compensation plan (plan) created in accordance with
Internal Revenue Code Section 457. The plan, available to all employees, permits them to
defer a portion of their salary until future years. The City does not contribute to the plan or
match employees’ contributions. Participation in the plan is optional. The funds are not
available to employees until termination, retirement, death, or unforesecable emergency. At
December 31, 2013, all amounts of compensation deferred under the plan were held in trust
solely for the benefit of the participants. Investments are managed by the plan's trustee under
several investment options selected by the participant. Deferred compensation assets at
December 31, 2013 totaled $80,861. Under the provisions of GASB Statement No. 32,
“Accounting and Financial Reporting for Internal Revenue Code Section 457 Deferred
Compensation Plans,” the plan is not required to be included in the City’s financial
statements,
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CITY OF MONESSEN

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL (BUDGETARY BASIS)

GENERAL FUND

YEAR ENDED DECEMBER 31, 2013

Adjustments to Actual on Original and
Actual Budgetary Basis Budgetary Basis Final Budget Variance
Revenues;
Taxes § 2,151,386 1) - 3 2,151,386 5 1,998,979 5 152,407
Licenses and permits 300,44t 126 300,567 222,000 78,567
Fines and forfaits 56,197 - 56,197 82,000 (25.803)
Interest, rents, and royaities 74 - 74 - 74
Intergovernmental revenue 539,134 195,281 734,415 214,090 520,325
Charges for services 925,349 1,908 927,257 1,035,000 {107,743)
Miscellaneous revenue 32,407 - 32 407 23,000 9,407
Totat revenues 4,004,983 197,315 4,202,303 3,575,069 627,234
Expenditures:
Current:
General government 1,608,605 (15,755} 1,592,850 [,564,980 (27,870)
Public safety 1,319,371 7 1,318,900 1,299,113 (19,787)
Heaith and welfare 40,953 93 41,046 34,000 (7,346)
Public works:
Sanitation 440,613 - 440,613 440,789 176
Highways, roads, and strects 553,939 323,375 877,314 668,346 {208,968}
Culture and recreation 3,670 (33) 3,637 - (3,637
Conservation and development 26,832 253 27,085 49,791 22,706
Debt service:
Interest 4.667 - 4,667 5,050 383
Total expenditures 3,998,650 307,462 4.306,112 4,062,069 (244,043}
Excess (Deficiency) of Revenues
Over Expenditurces 6,338 (110,147) (103,809) (487,000) 383,191
Other Financing Sources (Uses):
Operating transfess in - - - 295,000 {295,000)
Operating transfcrs out {40,569 - {40,569 - (40,589)
Net Change in Fund Balance (34,231) 8§ {110,147 3 (144,378) § (1920000 § 47,622
Fund Balance:
Beginning of year 61,496
End of year 3 27,265

See accompanying note to required budgetary comparison statement.
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CITY OF MONESSEN

NOTE TO REQUIRED BUDGETARY COMPARISON STATEMENT

YEAR ENDED DECEMBER 31, 2013

1. NOTE TO SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE — BUDGET TO ACTUAL

The budgetary comparison schedule for the General Fund has been prepared on the
cash basis of accounting.

The General Fund had expenditures greater than appropriation during 2013 in various
departments.
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CITY OF MONESSEN

SCHEDULES OF CONTRIBUTIONS FROM EMPLOYERS AND

OTHER CONTRIBUTING ENTITIES

PENSION TRUST FUNDS

YEAR ENDED DECEMBER 31, 2013

Annual Required
Fiscal Year Ending Contribution (ARC)
12/31/2008 b 258,683
12/31/2009 248,740
12/31/2010 238,973
12/31/2011 281,340
12/31/2012 245,854
12/31/2013 292,522
Fire Truck Drivers' Pension:
12/31/2008 b -
12/31/2009 -
12/31/2010 -
12/31/2011 14,258
12/31/2012 16,425
12/31/2013 16,425

See accompanying note to required pension schedules.
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CITY OF MONESSEN

NOTE TO REQUIRED PENSION SCHEDULES

YEAR ENDED DECEMBER 31, 2013

The information presented in the required supplementary schedules was determined as
part of the actuarial valuations at the dates indicated. Additional information as of the
latest actuarial valuation follows:

Fire
Police Truck Drivers'
Actuarial valuation date 1/1/2013 1/1/2013
Actuarial cost method Entry Age Entry Age
Normal Normal
Amortization method Level Dollar Level Dollar
Open Open
Amortization period 17 years 10 years
Asset valuation method 4-year smoothing  4-year smoothing
Actuarial assumptions:
Investment rate of return 7.50% 7.50%
Projected salary increases 5.00% 5.00%
Underlying inflation rate 3.00% 3.00%
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CITY OF MONESSEN
NOTE TO OTHER POSTEMPLOYMENT BENEFIT SCHEDULE

YEAR ENDED DECEMBER 31, 2013

The information presented in the required supplementary schedules was determined as part of
the actuarial valuations at the dates indicated. Additional information as of the latest

actuarial valuation follows:

Actuarial valuation date 01/01/12
Actuarial cost method Entry Age
Normal
Amortization method Level Dollar
Open
Remaining amortization period 30 years
Asset valuation method N/A - the QPEB is underfunded
Actuarial assumptions:
Investment rate of return 4.50%
(underfunded OPEB Plan)
Health care inflation rate:
Year Medical/RX Dental/Vision
2013 7.00% 3.00%
2014 6.50% 3.00%
2015 6.00% 3.00%
2016 5.75% 3.00%
2017 5.50% 3.00%
2018 5.25% 3.00%
2019 and later 5.006% 3.00%
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COMBINING STATEMENT OF CHANGES IN FIDCUCTARY NET POSITION

Additions:
Contributions:
Employer
Employee

Total contributions

Investment income:
Net appreciation (depreciation) in
fair value of investment
Interest and dividends

Total investment income
Total additions
Deductions:

Administration
Benefits

Total deductions
Change in Net Position

Net Position:
Beginning of year

End of year

CITY OF MONESSEN

FIDUCIARY FUNDS

YEAR ENDED DECEMBER 31, 2013

Fire Truck
Police Pension Drivers' Pension  Non-Uniformed
Fund Fund Pension Fund Total

5 292,522 $ 16,425 3 58,767 b 367,714
26,453 - 36,730 63,183
318,975 16,425 95,497 430,897
351,360 30,687 205,772 §87.819
146,288 12,534 12,294 171,116
497,648 43,221 218,066 758,935
816,623 59,646 313,563 1,189,832
57,468 9,801 7,504 74,773
303,566 53,447 76,495 433,508
361,034 63,248 83,999 508,281
455,589 (3,602) 229,564 681,551
3,481,610 317,464 1,468,344 5,267,418
$ 3,937,199 $ 313,862 S 1,697,908 $ 5,948,969
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